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Disclaimer

aft or future

+ The presentation has not been reviewed by the NC Department of
Revenue and does not represent a legal opinion by that agency on
j any of the issues discussed herein
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THE NORTH CAROLINA
PERSONAL INCOME TAX

. Ma|or C6htan|ng today

assistance to taxpayers and practitioners

/ *NCDOR does an excellen jok prowdmg resources and
&)



Resources Available from NCDOR
to Assist Taxpayers o
And Practitioners .



NCDOR/ IRS Tax Calendar

Tax Calendar

NCD@R

NoRTH
BERARTMENT Search... B NC.GOV AGENCIES JOBS SERVICES

OF REVENUE

Home File & Pay Taxes & Forms ~ Received A Notice News v About Us v Contact Us v

The Department of Revenue works with the IRS to provide information that is relevant to both agencies. The business tax calendar,
preduced in conjunction with the IRS, aims to help businesses keep up with important reporting dates for the IRS and DOR.

ncdepartmentofrevenue@gmail.com

Taxes & Forms

[Todzy] I N June 2021 = ©Frint Week Month Agends [¥
Sumn Man Tue Wed Thu Fri Eat
Jun 1 z 3 4 3
Individual Income Tax Sales And Use Tax Withholding Tax Corporate Income & Franchise Tax  File Form 2250 an
| File Form 730 and | NCDOR Deposit pa| NCDOR. Deposit pal

Motor Carrier Tax (IFTA/IN)

Privilege License Tax Motor Fuels Tax Alcoholic Beverages Tax

Tobacco Products Tax Partnership Tax Property Tax Collections — Past Due Taxes

Business Registration Information For Tax Professionals Policies Other Taxes And Fees

Tax Resources IFTA Annual Interest Rates Motor Carrier Seminars Customer Education

Tax Information Business Taxes Additional Resources

Corporate & Franchise Tax Business Redgistration NCDOR YouTube Videos [©

Individual Income Tax NCDOR and IRS Tax Calendar with Income Tax Estimator Ewents shown in time zon: Eastern Time - New York

Privilege License Tax Event Descriptions
Tax Update Alerts Due dates and filings pertaining to the North Carolina Department of Revenue are highlighted in blue.

Sales & Use Tax Request a Speaker
Information for Tax Professionals

Please note that not all dues dates for every tax type are included on this calendar.

Due dates and filings pertaining to the Internal Revenue Service are highlighted in green.



Tax Calendar

The Department of Revenue works with the IRS to provide information that is relevant to both agencies. The business tax calendar,
produced in conjunction with the IRS, aims to help businesses keep up with important reporting dates for the IRS and DOR.

ncdepartmentofrevenue@gmail.com

(Todzy| IE MM June 2021 - fIFrint Week Month Agenda
Sun o Tue v i
| Fde Form 2250 and [ Deposit payroll tax] Deposit payroll tax i

[Employers: Empio

NCDOR/ IRS Tax Calendar

.
==

g
=

N | il |

Ewents shown in time zone: Eastern Time - New York

Please note that not all dues dates for every tax type are included on this calendar.

Due dates and filings pertaining to the North Carolina Department of Revenue are highlighted in blue.

Due dates and filings pertaining to the Internal Revenue Service are highlighted in green.

in conjunction with the
IRS aims to help small
businesses keep up with
important reporting
dates for the IRS and

DOR.

One of our partnered
documents, a small business
calendar, is posted on our
website on our ‘““Just for
Small Businesses’ page.

The Department of
Revenue works with the
IRS to provide pertinent
information that applies to
both agencies.




NORTH
\\5 ‘ D@R DEFARTMENT n NC.GOV AGENCIES JOBS SERVICES M 1
] OF REVENUE -

Home File & Pay Taxes & Forms v Received A Notice News v About Us v Contact Us ~

Subscription Topics

= [J News and updates

[J News and announcements
Media Requests

(] Sales and Use Tax
Office Locations Report Tax Fraud
[J Excise Tax

Request A Speaker For Your Group

() withholding Tax

(J Individual Income Tax

(] All Tax Topics

[ Set Off Agencies

(J MVP Tax




Written Determinations

(a “private letter ruling”)

er.
: sult from the
taxpa | te information.
(3) The Depar t pr : 0 in wrltmg or the
Department's records establlsh that the Department provided
erroneous verbal advice.

%



Customer Education Workshops

Business Tax Essentials Withholding Seminar

Individual Income Tax Seminar Non-profit Claim for Refund

Anyone!

You may select seminars that would be beneficial to you and your business

il




HNCDHOR has created an eModule and wideo futorial
library to help individuals and busanesses with
their tax obligations. Check ocut these self-help

Seminar/Webinar
Descriptions

Find detadled nformation
alrout all of the seminars
and webinars we offer
cusmertily.

Business Tax Sales and Use Tax
Essentials Webinar
This webinar will healp
participantis better
understand their sales
and use tax abligations
witthh NCDOR (2 houwrs)

Educational Toolkit

Comimg Soon?

i

Withholding Tax
Webinar

Specialty Seminars

Seminarios Web en

12



Accessing Tax Resources

 Visit the NCDOR Website for Tax Law Updates and Important

Information:
* Call the Contact Center or visit your local service center i
Contact Center: 1-877-252-3052 from 7am — 4:30pm, Monday -

Friday

Service Center: 8am - 5pm, Monday - Friday

@ -Raleigh -Rocky Mount
/> -Wilmington


http://www.ncdor.gov/

On-demand Resources and News

NCD@R
soldt Y N C D@ R N ORaLINA
[T e g ©
3580 el Business Related Videos
Available:
. — SALES & UsE TAx BAsICS
Morth Carolina Department of Revenue 4

EMODULE

ONLINE FILING AND

Tax Resource Library PAYING SALES & USE TAX
ENC3 TUTORIALS

UNDERSTANDING YOUR

Available eModules PRIVILEGE LICENSE

BUSINESS EFILE

How TO COMPLETE A
This eModule summarizes recent legislative changes, to the State's NC'4 EZ FORM

Revenue laws, effective for tax year 2020, regarding Individual

Income and Withholding taxes, along with changes to the relevant HOW TO PAY A B"-L OR
NC forms.
NOTICE

Videos aylists Channels  About

Uploads

Personal Tax Law Update
eModule

This eModule summarizes recent legislative changes, to the State's
Revenue laws, effective for tax year 2020, regarding Sales & Use
taxes, along with changes to the relevant NC forms.

Sales & Use Tax Law Update
eModule

This eModule summarizes recent legislative changes, to the State's
Revenue laws, effective for tax year 2020, regarding Corporate &
Franchise taxes, along with changes to the relevant NC forms.

Corporate & Franchise Tax Law
Update eModule




THE NORTH CAROLINA PERSONAL INCOME TAX—A
TALE OF TWO STATES

stores and

* However, the mes & live in NC

* NCDOR audits revealed the “tax planning strategy”

j *Significant failure to file and failure to pay penalties ensued

%



NC RESIDENCY STATUTE

*G.S. § 105-153.3(15)

resides in

|'I State r fc ---}er than a

temporary or transitory purpose.”



http://www.ncga.state.nc.us/gascripts/statutes/statutelookup.pl?statute=105-153.3

NC Residency Rules

a year,
| ohe

* A mer ange in domicile is
not enough voluntary anc posmve action must be
taken.

* The fact of marriage does not raise any presumption as
to domicile or residence.




NC Residency Statute

an individual who is present within

North Carolina for more than 183 days

during the taxable year is presumed to be a

resident for income tax purposes

that the individual is not a resident.



Factors considered in determining legal
residence in NC

licensing
agency iness association.

Address used for federal tax returns, military purposes,
passports, driver’s license, vehicle registrations, insurance
policies, professional licenses, credit card statements,
utility bills, or any other bill or item that requires a
response.




Factors considered in determining legal
residence in NC, Continued

o [

children at State supported colleges or universities
on a basis of residence — taking advantage of
lower tuition fees.

( Attendance of the taxpayer or the taxpayer’s
©



SOME OF THE FACTORS TO CONSIDER IN DETERMINING
WHEN RESIDENCY MAY HAVE CHANGED:

- Transferrln mbershi church, health club, lodge, or similar ©

activity.

. Applymg for professional certifications in a jurisdiction.




FILING REQUIREMENTS

NC Individual Income Taxes are reported &
paid based on an individual’s federal adjusted
gross income

\

Individuals, estates & trusts, and fiduciaries must file an
individual income tax return if their gross income is
greater than a certain amount for their filing status or to
request a refund

e Gross income is defined as all income from whatever
source derived (may be in the form of money, goods,
services, or property)

¥

Reference: N.C. Gen. Stat. § 105-153.8



FILING REQUIREMENTS

There are different minimum gross income
filing requirements under NC and federal law

' Two factors determine which individuals must
-~ file:

|| « Filing Status
e Federal Gross Income (Section 61 of the IRC)

/}; Reference: N.C. Gen. Stat. § 105-153.8




WHO MUST FILE?

Taxpayers who must file a return are:

or

—— rit oC cupation
carried on in NC, ¢ ——
» Derived from gambling activities in NC, and
 Whose total income for the taxable year exceeds the amount
j for his/her filing status shown in the filing requirements chart

24



‘Subject to

Withholdi

* W-2: Employee wcﬁ-l.gxeﬂ'd' statement

* W-2G: Gambling winnings tax statement

%




NCD@R | D-400
Web 2021 Individual

[ Tax Ret
ncome fax keturn [ AMENDED RETURN
IMPORTANT: Do not send a photocopy of this form. Pring in Black or Blue Ink Oniy. No Pencil or Red k. FllIn cirie _(See MSrucions|

- 2 1 and ending am-oo-vv - -

For calendar year 2021, or fiscal year beginning am-oo) -

‘Your Socisl Securty Number Spouse's Social Security Number
« ( You must enter your ) 3
el b L et s

Your First Name (USE CARITAL LETTERS FOR YOUR NAME AND ADORESS) ML Your Last Name:

Ha Joint Retum, Spousa’s First Kame

Spouse’s Last Name

Staple All Pages of Your Return Here — ——]

[

N.C. Education Endowment Fund:_You may contribute to the N.C. Education Endowment Fund by making a contribution or designating some or
Agl 5l ofynurcwerpaynwmmthe Fund. To make a contribution, enclese Form MC-EDU and your payment of §
ta the Fund, enter the amount of your on Page 2. Line 31. (Seeir o Sboutthe Fund,)

Out of Country ) Filin cirdle ifyou, or if mamied fling jointly, your spouse were out of the country on Apri 15, 2022, and a U.S. ciizen erresident.

Deceased Taxpayer Information Enter date of desth of deceased taxpayer or deceased spouse.

O il in circle  retum is fled and signed by Executor, T - - Soouze - .
Admini or Court-App Personal i ALY o]

Were you a resident of N.C. for the entire year? Oves (O No
Was your spouse a resident for the entire year? ves (MO

I No, compiate and atiach
Form PH.

Residency Status D400 Schedule

Veteran Information Are you a veteran? Cives O No Is your spouse a veteran? Oves ONo

Federal Extension Were you grantad an automatic extension to fle your 2021 faderal income tax retum, e.g, Form 10407 () Ves ()Mo

O single
() Married Filing Jointly
. rter your spouse’s  NAME
) Married Filing Separately =» fif narse a6 Socal
Securty Number)
() Head of Household
) Qualifying Widow(er) e spouse ses-
Federal Adjusted Gross Income

7. Additions to Federal Adjusted Gross Income
(From Farm D-400 Sch & Part A, Line 15)

8. Add Lines Gand 7

Deductions From Federal Adjusted Gross Income

i{From Form D-400 Schedule 5, Fart B, Line 38)

Child Deduction (On Line 10a, enfer the number of qualifying

chiidren for whom you were aliowed a federal chiid tax credi. On

Line 10b, enter the amount of the child n'educbon Ses instructions. |
) N.C. Standard Deduction OR (0} M.C.lHemized Deductions

11
(Fillin one circie only. See Form D400 Schedule A.) >

£2090L0202

12b. Subtract the
amountonline ()
12afromLline 8.

a. Add Lines 8.
10b, and 11.

e 00

Part-year Residents and Nonresidents Taxable Percentage
{From Form D400 Schedule PN, Line 24. Enter amount as decimal) W 12

North Car Taxable Income:
Full-year residents enter the amount from Line 12b.
r residents and nonresidents multiply amount on Line 12b by P
the decimal amount on Line 13

Morth Carolina Income T: [
Multply Line 14 by 525% (0.0525). If z2ro or less, enter a zera.

4.0

FORMS USED

ceee?

8 Employee's social security number

OMB No. 1545-0008

b Employer identification number (EIN)

1 Wges, tips, other compensation | 2 Federal income tax withheld

«¢ Employer's name, address, and ZIP code

ty tax withheld

§ Medicars wages and tips

6 Medicare tax withheld

1 Social security ips 8 Allocated tips

d Control number

10 Dependent care benefts

@ Employee's first name and initial Last name

1 Employes's address and ZIP code

| 11 Nongualfied plans.

qg Dds)  Admnen  Tuss
i

i

14 Other

15 State Employer's state 10 number

16 Statawages, tips, etr.

17 State income tax

18 Local wages, tips, etc.| 19 Local income tax |20 Localiyname

con W=2 Wage anc Tax statement
(Capy 1=For Stats, City, or Local Tax Department

c0ce

Department of the Treasury — Intemal Revenue Senvice

NCDOR

NC-1099M

Vs Fa Compensation Paid to a Payee

General Iml.md.lma for
ﬂll
Paidto Carhln Payees

A payer is required to withhold North Carolina
income tax from non-wage compensation peid
1o 2 payee. A payer is an individusl or entity that
pays non-wage comgensation in the course of
their Irade or business

Apayee is any of the folowing:

. A nonresident confractor: a nonresident
indiividual or & nonresident entity that perfarms
‘senvices n Mia State which are in connection
with & performance, &n entertainment or
athietic event, a speech, or Ihe creation of a
film, radio, or television program

. An TIN contractor: an individual who performs
‘services in this State for compensation ciher
than wages,

Specific Instructions for Payer

General. Complete this form 1o repert the non-
wage compensation paid 1o 8 payes for services
performed in North Caralina and the North
Caroling tax withheld from that incame. i you
are required ko complele a federal Form 1099-
MISC or Form 1098-NEC to report the non-wage
compensation pad 1o & payee, you donot have o
complete thia form. Do not use Ehis fam to report
the payment of wages.

Furnish two copies of Form NC-1099M 1o the
payee by January 31 fallowing the calendar year
in which the non-wage compensation was paid.
Include & copy of these instructions with the
peyes's copies of Form NC-1099M. Note: f the
services sre compieted belore the end of the year,
furnish two copies of Formn NC- 10990 1a the payee
within 30 days of Ihe last payment of non-wage

numbes s &n Ingridusl Taxpayer Identiication
Number (ITIN), including applied for and
expired numbess. An TIN s issued by the IRS
10 person wha s required ko have a taxpayer
identification number but does not have and is
ot eligise to obtain & social sacurity numbes.
An individual or entity that fails 1o provide the
payer wilh & taxpayer idenbfication number.

. Aindividual or entity that provides an invalid
texpayer identiication number o the payer and
the payer is nolified by the Department that the
texpayer identifcation number is invalid

The requirement 10 withhoid applies o payers who
pay mare than 31,500 of non-wage compensation
1o ‘an above meniioned payee. These payers
must withhold North Carolina income tax at the
rale of four percent (4%) from the compensation.
Pty !

for additional
information.

For your records, retain 8 copy of each Fom NC-
1098M that you fumished 1o a payee.

03 - Compensation peid 10 an individual or
entity that faed io provide e payer with
ta Expayer identificabon number.

04 - Compensation peid 10 an individual or
entty that fesed 1o provide the payer with
& veld taxpayer identification number.

Form NC-3, Annual Withhelding Reconciliation.
Electronicalty submi Foqm NC-3 and the required
Form 'W-2 and 1098 stalements, incuding Form
NC-1088M, to the North Carolina Department
of Revenue by January 31 of the succeeding
year. Note: If you lenmingle your busingss or
permanently cease paying wages and non-wage
comgensation subject to North Caralina income
tax withholding, Form NC-3 and the required
W-2 and 1098 statements must be filed within 30
days of the |ast payment of wages of non-wage
eomgensalion,

See NC-30, North Carolins Income Tax
Withholding Tables and Instructions for
[Employers. for acdtional information

Payee's federal taxpayer
Enter the federal taxpayer identification number
provided io you by the payee. If the payee
des nat provice yeu wit Mheir federal taxpayer
identification number, leave this field blank and
enter “03" for the Compensation Code. If you
have been notified by the Depariment that the
payee's federal texpayer idenification rumber i
not valid, enter the federal taxpayer identification
number provided 1o you by the payee and 4 for
the Compensation Code.
Compengation Code. Enler the number that
comespongences wilh the compensation reporied
on Form NC-1089M.

1 - Compensation paid 10 8 nonresident

contractar
42 - Compensation paid to an ITIN contracior

Cut and mail original form to:

Specific for Payee

‘Withholding of income 1ax from 2 payee’s
non-wage compensation does nol relieve the
payee from their responsibilty to file a North
Carona income 1ax retum. Individuals and C
comorations may claim the lax wihheld reporied
in Box 2 agains! the income tax Rabity for he
‘year. Partnerships may claim only the portion of
tax withheld that is atirbutable 1o nonresident
[PANNErs on whase benall e Managing panner is
required In pay the tax. 5 comarations may daim
enly the porion of the tax withheld attributsble
1o its nonresident sharehokders on whose behalf
2 compasite income tax refum is fled. Aflach &
copy of Form NC-1023M without the instrucions
10/the income tax refurm o suppert North Caroing
tax withheid.

N.C. Department of Revenue, P.O. Bax 25000, Raleigh, NC 27640-0001

&_ Form NC-1099M to be completed by Payer only

|_|CGRRECTED (1l checked)

P

PAYER'S name. sveet address, chy, state an3 2 cooe

TAX YEAR

ion Paid

ioaPayee

PRYER'S federal taxpayer cenfication no. | PAYEE'S faderal taxparyer identrication no.

5

1. Compamsation paid fo services in Nortt Carcina | o s g copies

o payee
@ Keep one copy

PAYEE'S name, address, iincl. apt. no.), city, state and 2IP code

"North Carcina income tax: withheld

2 PAYER S Morth Carciina wihholdng acoount no.

for youf records

Form NC-1099M Rev. 1-20 (web-F)  North Carolina Department of

Revenue, P.O. Box 25000, Raleigh, N.C. 27640-0001




WHO MUST FILE, CONTINUED

e Attributable to the ownership of any interest in
real or tangible personal property in NC or

e Derived from a business, trade, profession or
occupation carried on in NC, or

e Derived from gambling activities in NC, and

e Whose total income from all sources both inside
and outside of NC equals or exceeds the amount
for his filing status shown in the filing

requirements chart



WHO MUST FILE, CONTINUED

Remember!!

must file a return to get a

refund




FILING STATUSES

e Single
e Married Filing Jointly

e If both a taxpayer & their spouse were
. . residents of NC, or both had NC taxable
Flle USIHg one income, they must file a joint NC income tax
of the return (if they filed a joint Federal return)

. ofe e If a taxpayer’s spouse is a nonresident of NC
fO"OWlng flllng & had no NC taxable income, they are

statuses: permitted to file a joint NC return (if they
Y filed a joint Federal return)

e Married Filing Separately

e Head of Household
e Qualifying Widow(er)




FILING REQUIREMENTS CHART

Filing Requirements Chart

Filing Status

Married - Filing Separately

If spouse does not claim itemized deductions................cccccccooe
If spouse claims itemized deductions..............cccoooi

Head of HOusSehold....... ..o e
Qualifying Widow(er)/Surviving SPOUSE ......ccoeeeiiiiiieiiie e
Nonresident alien (regardless of filing Status)..........cccoooiiiieniieneneninnne,

.......................... $ 10,750
.......................... $ 21,500

.......................... $ 10,750
.......................... 0

.......................... $ 16,125
.......................... $ 21,500

A Return is Required if Federal
Gross Income Exceeds

Important: The North Carolina
amount is zero for a person who is not eligible for a

federal standard deduction.

standard deduction




N.C. STANDARD
DEDUCTION

Filing Status Tax Year 2021 Standard
Deduction

Married, filing jointly/

i $21,500
surviving spouse

Head of Household $16,125

Single $10,750

Tax Year 2022 Standard
Deduction

$25,500

$19,125

$12,750

Married, filing

separately AL £50

$12,750




INCOME TAX RATES

2021 2022 2023 2024 2025 2026

Be'ginning 2022 the in rate will
decrease to 4.99%.




DUE DATES
Calendar Year Filers

Due on or before
April 15 of the
following calendar
year

If April 15 falls on a Sqtuquy,
Sunday or Holiday, the return is
timely if it is filed on or before

Tax year — the next business day.

January 1 through
December 31

Note: 2021 tax year due date

| was April 18* due to April 15™
being a holiday

An extension should have been

filed on or before the April 18, 2022
deadline if taxpayer was unable to
her return timel



FILING FOR AN EXTENSION

D-410 Application for Extension for Filing Individual Income Tax Return
1000 Morth Carolina Department of Revenue
. ) or other and
For calendar year year begining enaing
[MLFDD- Y] (U-D0-Y7)
Your Social Securty Mumber Wour Spouse’s Eoclal Sacurty Number
(s erteryour 1. Tax Lighility for Year
H.e:d.lm.l‘l:.lrl.rrhl@l+ D{]
Your First Name: (USE CARTAL LETTERS ) M.L  VourLast Kame
2. Payments for Year Dﬂ
¥ a Joint Retum, Spouse's First Kame M.l Epouse's Last Mame 3. Balance Due
{Line 1 minues Line 2) .00
Agdress Apariment Mumber
Fill in this circle if you
Gy Haw ip Code Country (¥t LLE.) were out of the u:::url_tlr!
on the date that t
apphcabion was due.

F1501060035
F.0. Box 25000, Raleigh, N.C. 27340-0635

Were you granted an automatic extension to file your 2021 federal income tax retum, e.g., Form 10407 Yes

Federal Extension

The due date for a return with a timely filed 2021 extension is
October 17 because October 15th falls on Saturday.



Online POA Available Nowl

You can now easily submit Form Gen-58 Power of
Attorney and Declaration of Representative,

Local Government

Received a Notice

Get the latest information
on tax relief and other

Notices are sent out
when the department
determines taxpayers owe
taxes to the State that
have not been paid for a

North Carolina taxpayers
are choosing a faster,
mare convenient way to

Provides support and
services to the counties
and municipalities of
North Carolina as well as

Federal individual income

collected by the counties

Home File & Pay

Individual Income Tax Forms &
Instructions

Individual Income Tax Forms &
Instructions

To ensure you are able to view and fill out forms. please save forms to your computer and use
the latest version of Adobe Acrobat Reader.

6 2015 2014

Description Electronic Options

Individual Estirr d Income Tax -
In i heet

Nonresident Business Notification

Information Schedule

Taxes & Forms v Received A Motice MNews ~ About U



Individual Income Tax
Forms



FORM D-401

Utilize Form D-401, North J—
Carolina Individual Income
Tax Instructions to access:
* Line by line instructions o O MO 8,
for completing Form D- S m———
400.
| ¢ Current filing
requirements based on a
. po NCireefile D)
specific tax year.
* Will contain any updates |
relevant to a specific tax MWW NGA0r. 0V 2“2'
year that may affect r———CTTELOE s

IIIIIIIIIIII
!!!!!!!!

/)

N.C. DEPARTMENT OF REVENUE, P.O. BOX 25000, RALEIGH, NC 27640-0100




\

O

All taxpayers
required to
file a NC
Individual
Income tax
return must
file using
Form D-400.

2 1 and ending ww-o0-¥y) '
()

Deceased Taxpayer Information

rele if retum is filed andes‘iigned by Executor,
i ourt-Appointed Personal Representative.

‘Were you a resident of N.C. for the entire year’
‘Was your spouse a resident for the entire year?

Residency Status

Veteran Information Are you a veteran?

Federal Extension Were you granted an automatic extension to file your 2021 federal inceme tax retum, <.g.. Form 10407

Frefurn, both must sgn.]

orizs the North Carolina Department of Revenue to
‘aftachmanta with the pald preparer below.

I REFUND, mail retum
If you ARE NOT dus 2 refund, marl rewum, any pay!




FORM D-400, CONTINUED
Starting Point of the Form D-400

Wages, salaries, tips, etc. Attach Formis) W-2

Tax-exemnpt interast . . . 2a

CQualified dividends . . . 3a b Ordinary dividends .
IRA distributions . . . . 4a b Taxable amount .
Pensions and annuities . . Sa b Taxable amount .
Soclal security benefits . . Ga b Taxable amaount .

b Taxable intarest

Capital gain or {loss). Attach Schedule D if required. If not required, chack hare

Other income from Schedule 1, line 10 5 & o a ¢

Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and B. Thiz is your total income
Adjustments to income from Schedule 1, line 26 .o
Subtract line 10 from line 9. This Is your adjusted gross income
Standard deduction or itemized deductions (from Schedule &)
Charitable contributions if you take the standard daduction (see instructions)

12a

12b

olo|~g|B|E& R~

10

(1
N

_1
Attach 2a
Sch. Bif
. 3a
required.
. J 4a
S5a
.
Standard Ga
Deduction for— 7
* Single or
Married Bing B
saparately,
£12,550 9
= harried filing 10
joirly or
Crusalifying 1
widawer],
£25,100 12a
* Head of b
household,
518,600
* If you checkad é
any box undes b~
Stanciard (%
Deckiction,
a2 nstructions. o
——— l|.E
For Disclosure, P| | L

(R in one cirde anly)

Single

Married Filing Jointly _
Married Filing Separately =» i maree and Socal
Head of Household Secunytumser - ssx
Qualifying Widow(er) [vear spouss died: j

Mame

L

-]

6. Federal Adjusted Gross Income

7. Additions to Federal Adjusted Gross Income
(From Form D-400 Scheduwle S, Part A, Line 15)

8. Add Lines 6 and 7

9. Deductions From Federal Adjusted Gross Income
(From Form D-400 Schedule 5, Part B, Line 38)

10. Child Deduction [On Line 10a. enter the number of gualifying
children for whom you were allowed a federal child tax credit. On
Line 10b, enter the amount of the child deduction. See instructions.)

>

- 10a.




e If the « Isr ot entered, a

person may pay an |

%



Form D-400, Continued

Reporting a Negative Federal Adjusted Gross Income

g % 1 Single
e 1 Married Filing Jointhy
ﬂ 1" far WoLr SDOUSE's Hame
a3 Married Filing Separately =» o P a3 St
Eq._! Sty Number] ESW
Ea 4 Head of Household
L= 4 Gualifying Widow(er) ez mouzs sea: i
. Federal Adjusted Gross Income ‘I g g 5 [] )
I amount .
" y o Line §, B,
At 1 Wages, salaries, tips, etc. Attach Formi(s) W-2 5 e 200 c 1 me 190 o 14 4 h’
ch Bt 2a Tax-exempt interest . . . 2a b Taxable interest 2b ‘Jﬁ_,l negatve, i in []':] —
requ'“a; 3a  Qualified dividends . . . | 3a b Ordinary dividends . 3b circie =
. 4a IRAdistributions . . . . 4a b Taxable amount . 4b []I:] e
5a Penslons and annuities . . 5a b Taxable amount . 5b . —_—

Standard 6a Social security benefits . . 6a b Taxable amount . - Gib Income —

D‘:"“::r“ for—| 2 Capital gain or loss). Attach Schedule D if required. If not required, checkhere . . . . »[] | 7 38) [] l:]

* Sin - —_—
Margried- iy 8  Other income from Schedule 1, line 10 - 8 ]
- 9  Addlines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This Is yourtmal T > o |

* Married filng 10  Adjustmants to incoma from Schadule 1, lina 26 . 7 10
JSEEJ?N?,',Q 11 Subtract line 10 from line 9. This Is your adjusted gross income P G O IR P -1995
oo, 12a  Standard deduction or itemized deductions (fram Schadule A) 12a

" [ —

* Hagd of b Charitable contributions if you take the standard deduction (see instructions) m Sl
priyi el ¢ Add lines 12a and 12b . 12¢ &

siyouchecked | 13 Qualified business income deduction rrom Form 8995 or Form 3995 A o 13
S ™™ | 14 Addlines 12c and 13 14
Deckiction, 1§  Taxable income. Subtract line 14 from ||ng11 Ifzero or less, anter 0 15
ae instructions.

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113208 Form 1040 (2021}
] - ngle
35
g E 2 Married Filing Jointly o
me
rar OUr SoOUEE s
o3 Married Filing Separately -} u name and Social
o E Sacurify Mumbar) saH
£3 4. Head of Household
= Enter Whole -5 ars
g 5. Qualifying Widow{ar) (vear spouse died: j
| 6. Federal Adjusted Gross Income B. -1995.00
7. Additions to Federal Adjusted Gross Incomea 7
(From Farm D-400 Schedule 3, Part A, Line 15)
- 8. Add Lines 6 and 7 8.
9. Deductions From Federal Adjusted Gross Income b o9
{From Farm D-400 Schedule S, Part B, Line 38) )




usted gross

income be sl ount and filling in the

circle that the QMO NMEESGITE.

%




CHILD DEDUCTION AMOUNT

leduction

| the taxpayer is
allowed a federal child tc

under IRC section 24.




CHILD DEDUCTION AMOUNT

ther o

1l tax purposes,

see féd' publication 972, Child Tax Credit




CHILD DEDUCTION AMOUNT, CONTINUED

9 %1 1. Single
g ,E 2 Married Filing Jointly R
G 3 Married Filing Separately =» i e e Socsel
E’E 4 Head of Household Secunlyflumben s
E g 5 Qualifying Widow({er) [vear spouse died: ) Enter Whole U.5. Dallars Only
6. Federal Adjusted Gross Income p G
Child Deduction Work; 7. Additions to Federal Adjusted Gross Incomea b 7
1. Filing status (From D-400, Lines 1 through 5) oo (From Form D-400 Schedule 5, Part A, Line 15)
2. Federal adjusted gross income (From D-400, Line 6) .....................oocooooooooii. I 8. Add Lines & and 7 8
3. Number of qualifying children under age 17 for whom a federal tax credit was d
Enter the amount from Line 3 above on Form D-400, Line 10a. 9. Deductions From Federal Adjusted Gross Income h‘ g,
4. Deduction amount per qualifying child from the “Child Deduction Table”........... (From Form D-400 Schedule S, Part B, Line 38)
5. Child deduction (Multiply Ling 3 by Line 4) ... 10. Child Deduction (On Line 10a. enter the number of gualifying
Enter the amount from Line 5 above on Form D-400, Line 10b. [ Emff&ﬁ;mfﬁ;{g;ﬁggﬁgfﬁ:ﬁéﬂ@?ﬂ;ﬁ%ﬁhﬁ P 10a. P 100,

F

Child Deduction Table
Filing Status Federal Adjusted Gross Income Deduction Amount Per Qualifying Child

Up to $40,000 $2,500
Over $40,000 - Up to $60,000 $2.000
Married Filing Jointly/Qualifying Over $60,000 - Up to $80,000 $1,500
Widow(er)/Surviving Spouse Over $80,000 - Up to $100,000 $1,000
Over $100,000 - Up to $120,000 $500

Over $120,000 $0
Up to $30,000 $2,500
Over $30,000 - Up to $45,000 $2.000
Head of Over $45,000 - Up to $60,000 $1,500
Household Over $60,000 - Up to $75,000 $1,000
Over $75,000 - Up to $90,000 $500

Over $90,000 $0
Up to $20,000 $2,500
Over $20,000 - Up to $30,000 $2.000
) . » Over $30,000 - Up to $40,000 $1,500
Single/Married Filing Separately Over $40,000 - Up t $50,000 $1.000
Over $50,000 - Up to $60,000 $500

Over $60,000 $0




orm D-400, Continued

Consumear Use Tax for Taxpayers Who Do Not Have Complete Records of OQut-Of-State Purchasas

Taxpayers who owe consumer use tax and who do not have any records of out-of-state purchasas for lax year 2021 may
usa the table balow to estimate the amount of consumer use tax due for tax year 2021.

H Line 18, D-400 is: If Line 18, D-400 |s: If Line 18, D-400 is:
But Less Use Tax But Less Use Tax But Less
Than i Amount is Than

E
|
E’

2,200 3
3.700 .
5,200
6,700 .

0o

9,800
11,100
12,600
14,100
15.800.....

511

538883888
BB
g285232828
ERNDENNESS
g2882d202s

3
... Ling 18 x 0DOSTS

Consumer Use Worksheet for Taxpayers Who Have Records of Out-of-State Purchases

Taxpayers who owe consumar use tax and who have records of out-of-state purchases for tax year 2021 may use tha
worksheet below lo determine the amount of consumer use tax due for tax year 2021.

Last Mame (Firs! 10 Charachars)

D-4ﬂ0%\/eb Al TAYPAVER
0 [AXPAYER

16. Tax Cradits (From Form D-400TC, Part 3, Ling 20)

17. Subtract Line 16 from Ling 15

18. Consumer Use Tax (See instructions)

19, Add Lines 17 and 18

Ifyou certify that no Consumer

>

Enter the total amount of out-of-state purchasas, including delivery charges,
far 1/1/21 through 12/31/21

Multiply Line 1 by 7.5%(.075) in Durham and Orange Counties; 7.25% (.0725) in Mecklenburg

and Wake Counties; 7% (.07) in Alexander, Anson, Ashe, Bertie, Buncombe, Cabarrus, Catawba,
Chatham, Chearckea, Clay, Cumbedand, Davidson, Duplin, Edgecombe, Forsyth, Gaston, Graham,
Greana, Halifax, Harnett, Haywood, Hertford, Jackson, Jones, Lee, Lincoln, Madison, Martin,
Montgomery, Moore, Mew Hanover, Onslow, Pasquotank, Pitt, Randolph, Robeson, Rockingham,
Rowan, Rutherdord, Sampson, Stanly, Surry, Swain, and Wilkes Counties; and 6.75% (.0675) in all
other MNorth Carnolina counties, and enter the amount

Enter the amount of sales tax legally and properly paid to another state or Morth Carolina an the
purchases. The amount may not excead line 2

Subtract Line 2 from Line 3 and anter the result, rounded to the nearest whole dollar; here and on
Form D-400, Line 18

Mailing Address

For Original Returns Only:
If you are due M.C. Department of Revenue If you are not MN.C. Department of Revenue
arefund: = PO. BoxR due a refund: = P.O. Box 25000
Raleigh, NC 27634-0001 Raleigh, NC 27640-0640

For Amended Returns Only:

N.C. Department of Revenue, P.O. Box 25000, Raleigh, NC 27640-0640

Property for Sale

Lockimg for a Lmugum wn guud ua:uth vehicles, Tumiture, appliances, eols, ad jewely? Visil wee neader govseizad-
= and click on Vehicles and Property Available for Auction.

Last Mame (Firs! 10 Characfars)

D-nm(]%‘#eb Fill TAXPAYE
12-11 - '

Your Social Security Number

16. Tax Credits (From Form D-400TC, Part 3, Line 20)

17. Subtract Line 16 from Line 15

18. Consumer Use Tax (See instructions)

If you certify that no Consummer
Use Tax i due, fill in circle.

4

19, Add Lines 17 and 18




Form D-400, Continued

NC Gen. Stat. § 105-164.6.

arolina

de this State for

* Individuals and businesses must pay use tax to the Department
when retailers, remote sellers, or facilitators do not collect sales or

j use tax on taxable transactions.

A


http://www.ncleg.net/EnactedLegislation/Statutes/PDF/BySection/Chapter_105/GS_105-164.6.pdf

Form D-400, Continued

- Ceriam ite al mu sic, readings of books, etc.

— ®
NOTE: If a iaxpayer letermines no consumer use tax is due, they must

cerhfy on Line 18, Form D-400 by filling in the circle.




orm D-400, Continued

D-400
2021 Individual
Income Tax Return

IMPORTANT: Donmsendaphomcopyofmfwm Pring in Black or Blue Ink Only. No Pencil or Red Inf.

AMENDED RETURN
Fill In Ge_See nstructions) ]

[ For calendar year 2021, or fiscal year baginning m-oo) 2 1 and ending ma-00-vy)

)

Your Social Seouaity Number Spouse's Socka Securty Namber
ou must snter your

& | social sscurtty numbergs) | =

Your First Name (USE CARTTAL LETTERS FOR YOUR MAME AND ADORESS) ML “Your Last Name

I a Joint Retum, Spouse’s First Name

Courtry (¥notl.5)

Your Social Securty Number

Page 2
D-200

[16. Tax Credits (From Form D-400TG, Parf 3, Line 20 L4

17. Subtract Line 16 from Line 15

(18. Consumer Use Tax (See instruchions)

Fyou certify that no Consumer >
Use Tax is e, fllin crcle. W

[19. Add Lines 17 and 18

Your tax withheld b. Spouse’s tax withheld

.00 >

[21. Other Tax Payments 3 2021 estimated tax b. Paid with extension
»

d. 5 Corporation

» I >

[22. Amended Returns Only - Previous (See

[20. Worth Caralina 3
Income Tax Withheld

c. [Partnership

Amount of Line 23 to be applied to 2022 Estimated Income Tax

30, Conftribution to the N.C. Nongame and Endangered Wildlife Fund

3. Conftribution to the N.C. Education Endowment Fund

J2. Conftribution to the N.C. Breast and Cervical Cancer Control Program

[r—
—

ApL

1. Additions to Federal Adjusted Gross Income
({From Form D-400 uIe 5, Fart A, Line 13)

8. Add Lines Gand 7

9. Deductions From Federal Adjusted Gross Income
(From Form D400 Schedule 5, Part B, Line 38)
10. Child Deduction (On Line 10a, enfer the number o qgfdy
for whom you were allowed a federal child tax credit. e)‘f.!J enéer > 0=
the amount of the chifd deduction. See instrucfions.)
" N.C. Standard Deduction OR N.C. temized Deductions _—
(Fill in one circle only.  See Form D-400 Schedule A.) )

12b. Subtract the
amount on Line
12a from Line B.

(12. 2. Add Lines @,
10b, and 11. 00

13. Part-year Residents and Nonresidents Taxable Percentage
(From Form D-400 Schedufe PN, Line 24. Enfer amount as decimal.) » 13

E20BOL020L

£
9

3. Confribution to the N.C. Education Endowment Fund

32. Confribution to the N_C. Breast and Cervical Cancer Control Program

v

33. Add Lines 28 thwough 32

34. Subtract Line 33 from Line 28. This is the Amount To Be Refunded > 34

| deciars and cerdfy hat | have examined this retam and acoompanying schesiles and Satemens, 2nd 1o e best of my Knowiedge and belke?, they are tue, comees, and mpicts.

‘Wour Signature

Cantact Fhore Humier
{include area code)

Spouse’s Signature {If Ay joint refurm, both mus? sign. | Date

Check here If you authomze the Morth Carolina Depmmm'nwmh
discuss this you and attachments with the pald preparer balow.

14. Morth Carolina Taxable Income

Full-year residents enter the amount from Line 12b. 14
Part- nts and nonresidents multiply amownt on Line 120 by > .
the decimal amount on Line 13.
[13. Morth Carolina Income Tax p 15
Multiply Line 14 by 5.25% (0.0325). K zero or less, enter a zero.

lmmmo‘mmhemm Freparer's FEIN, 33N, or FTIN

» >

gg hanasmommmq;q;rmsmﬂmmlsmmmul Ereparers Contact e Number i area cocer

E § Faid Freparers Signature Dae

I REFUND, mad retwmn 1o: M.C. DEPT. OF REVEMUE, P.C. BOX R, RALEIGH, NC 27634-0001

I you ARE NOT 0wa a refund, mail reumn, any payment, and D-400V'10: N.C. DEPT. OF REVENUE, P.O. BOX 25000, RALEIGH, NC 27540-0840
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Tax Instructions




NORTH
CAROLINA
OF REVENUE

Important Notice: Impact of Session Law 2021-180 on
North Carolina Individual and Corporate Income Tax Returns

The following important information is addressed in this notice:

* An explanation of how specific provisions of Session Law 2021-180, the recently
enacted State budget, affects the 2020 North Carolina individual and corporate income
tax returns.

Instructions on how to file a 2020 amended return if the provisions of Session Law
2021-180 affect North Carolina individual and corperate income tax returns.

Background

On November 18, 2021, Governor Cooper signed into law Session Law 2021-180 (Senate Bill
105). This legislation updated North Carclina’s reference to the Internal Revenue Code (the
“Code") from May 1, 2020 to April 1, 2021. As enacted, any changes made to the Code as of
April 1, 2021, including any changes made by the Consoclidated Appropriations Act. 2021 ("CAA™)
and the American Rescue Plan Act of 2021 (*"ARPAT) (collectively, “federal tax provisions™), apply
to MNorth Carolina income tax to the extent Morth Carolina follows the federal tax provisions.

The purpose of this notice is to explain how specific federal provisions included in the CAA and
the ARPA affect Morth Carolina individual and corporate income tax returns, (collectively, "NC
Tax Returns”), for tax year 2020. This notice also provides instructions on how a taxpayer can
amend a NC Tax Return for tax year 2020. Any impact of the CAA and the ARPA on NC Tax
Returns for tax year 2021 will be addressed in the instructions for the 2021 NC Tax Returns, which
should be released in early 2022.

Paycheck Protection Program (“PPP”) Expenses

Generally, federal income tax law treats the proceeds from a forgiven loan as taxable income.
Nevertheless, the Coronavirus Aid, Relief. and Economic Security Act (the “CARES Act") created
the Paycheck Protection Program (“PPP") that permits eligible small businesses to treat a
forgivable loan in a way that does not follow the general rule.

Motably, section 1106 of the CARES Act provides “"any amount that would be includible in the
gross income of the recipient by reason of forgiveness of a PPP loan [is] excluded from gross
income.” Thus, for federal tax purposes, the proceeds from a forgiven PPP loan are not includable
in federal taxable income. The 2020 General Assembly conformed to the federal tax treatment

Tax Administration Page 1 of 4 December 10. 2021

NORTH
CAROLINA
OF REVENUE

Important Notice: Impact of Session Law 2022-06 on
MNorth Carolina Individual and Corporate Income Tax Returns

The following important information is addressed in this notice:

+ An explanation of how specific provisions of Session Law 2022-06 affect the 2020 and
2021 Morth Carolina individual and corporate income tax returns.

Instructions on how to file a 2020 or 2021 an original or amended income tax return if the
provisions of Session Law 2022-06 affect your North Carolina income tax return.

Background

On March 17, 2022, Governor Cooper signed Session Law 2022-06 (House Bill 243). This new
law made technical, clarifying, and other modifications to the State’s most recent budget (Session
Law 2021-180). Among other things, the new law provides additional assistance to taxpayers
impacted by COVID-19.

This important notice explains how certain provisions in the new law affects Morth Carolina
individual and corporate income tax returns, (collectively, *NC Tax Retums”). The notice also
provides taxpayers with specific instructions on how to file an original or amended NC Tax Return
for tax years 2020 and 2021.

North Carolina Law
Individuals
N.C. Gen. Stat. § 105-153.4 provides that, for individuals, the term “Morth Carolina taxable

income” refers to “the taxpayer's adjusted gross income” as modified in N.C. Gen. Stat. §§ 105-
153.5 and 105.153.8."

N.C. Gen. Stat. § 105-153.3(1) provides that “adjusted gross income” is the taxpayer's federal
adjusted gross income (*AGI") as “[d]efined in section 62 of the Code.”

N.C. Gen. Stat. § 105-228 90(b)(7) defines the term “Code” as “the Internal Revenue Code as
enacted as of April 1, 2021, including any provisions enacted as of that date that become effective
either before or after that date.”

"H.C. Gen. Stat. § 105-153.4(b) and (c) require additional adjustments for nonresidents and part-year
residents.

Tax Administration Page 1of 4 March 18, 2022




Must be attached to
completed

D-400 if the
taxpayer:

* Has additions
to or
deductions
from Federal
Adjusted Gross
Income

NCDOR D-400 Schedule S
] 2021 N.C. Adjustments for Individuals

If you are required to add certain items to federal adjusted g'oss income on Form D-400, Line 7, or if are entitied to take deductions from
federal adjusted gross Income on Form D-400, Line 3, you must complete and attach this ‘schedule to Form D-400. Importantly, you must attach
both pages of this schedule to Form D-400, even if you are only required to complete one part of the schedule. If you do not, the Department
may be unable to process your return

Last Name (F¥st 10 Characters) _
Do not send a photocopy of this form.

Print in Black or Blue Ink Only. No Pencil or Red Inkc.
Part A. Additions to Federal Adjusted Gross Income (only add items that are
1. Interest Incorme From Obligations of States Other Than M.C.
2. Deferred Gains Reinvested Into an Opportunity Fund
3. Bonus Depreciaton
4.IRC Section 172 Expense
5. S-Corporation Shareholder Buitin Gains Tax

6. Amount by Which Federal Basis Exceeds State Basis for Property Disposed of in 2021

7. Unabsorbed Net Operating Loss Deduction

8. State, Local, or Foreign Income Tax Deducted by an S Corperation,
Partnership, or Estate and Trust

9. Withdrawal of 529 Plan Contributions Not Used for Permissible Purpose
0. Dischamge of Qualified Principal Residencs Indshtedness
11. Qualified Education Loan Payments Paid by Employer
12. Business Meal Deduction in Excess of 30%
13. Discharge of Certain Student Loan Debt
14. Reserved for Future Use

15. Total Additions - Add Lines 1 trough 14 (Enter the fotal here and on Form D-400, Line 7)

added o AGT In tax years 2013

e 3oced 10 AG] In 2070 and 20200

2015, 2078, and 2020)

36 Businass Interest Limitation (Limied & & OF amount added to AGTIn 2070 and 2020)

37. Reserved for Fuure Use

38. Tokal Deductions - Add Lines 15 through 21, 22, 237, and 24 through 37 (Enfer the fotal here and on
[Form D400, Line §)

¥ ¥ ¥ ¥y ¥y ¥y ¥ ¥y vy vy ¥ wyywy




| of the

dividual




NCDOR | D-400 Schedule S
i 2021 N.C. Adjustments for Individuals

If you are required to add certain items to federal adjusted gross income on Form D-400, Line 7. or if you are entitled to take deductions from

federal adjusted gross Income on Form D-400, Line ¥, you must complete and attach this schedule to Form D-400. Importantly, you must attach

both pages of this schedule to Form D-400, even if you are only required to complete one part of the schedule. If you do not, the Department -
may be unable to process your return. ( \

= R B Do not send a photocopy of this form.

Printin Black or Blue Ink Only. No Pencil or Red Inkc

1. Interest Income From Obligations of States Other Than N.C.

. Defermred Gains Reinvested Into an Opportunity Fund

— S  Interest income from

ction 178 Expense

T o obligations of states
. Amount by Which Federal Basis Excesds State Basis for Property Disposed of in 2021 ) _ _ _ ot h e r t h a n N c

. Unabsorbed Met Operating Loss Deduction

E T — S * Adjustments for Bonus

. Withdrawal of 529 Plan Contributions Not Used for Permissible Pumpose

I e Depreciation

——— o * Adjustments for section
S S 179 expense deduction

. Total Additions - Add Lines 1 through 14 (Ender fhe fofal here and on Fomm D-400, Line 7]

. Business Meal Deduction in Excess of 50%

54



S

Paqge 2 Lumt himrras Fére 10 Charmeiura)
El-ﬂg
1

16 State or Local Income Tax Refund
17. Interest Income IFrom Ohilgafans of e Unlted Stabes or Unlied Siales’ Possessions
1&. Taxable Parion of Social Securlty and Ralroad Refrement Benefiis

13. Retirement Sanefis Recelved by Vested N.C. State Governmeant, NG, Local Govemement, or
Fageral Governmment Relirecs ([Balley SotTamant - IMHTanT: Seo INSTMUCTIONS )

20. Catain Refremeant Benetiis Recsived oy 3 Ratired Member of the United States Anmed Forces Mot
Draduected on Line 19 (M3 S50 NSITUACTANS T JSteiTrins & Dernefies JuUaiiy for oeducmon)

- e State income tax refunds

Total
00 2020 .00 o 25

vz * Interest from US
obligations

e Taxable portions of social
security

e Bailey settlement
retirement benefits

* Adjustment for bonus
depreciation 4

2. Borus Assel Basks

00 00
00 ] 00

24, Recognized IRC Saclon 14002-2 Gain

‘25 Gain From the Disposiion of Exampt KLC. Chilgafons Issued
Bafore July 1. 1955

28 Exempt Income Eamed or Received by a Mamber of 3 Federally
Recognized Indan Trine

27. Amour by Wiich Siate Sasks Dxceags Fegeral Basls for Propesty
Dsposed of In 2021

28 Owdinary and Mecessany Business Expense Reduced or not Allowed Due
o Claiming a Federal Tax Cradi in Lieu of a Deduction

23 Pamsonal Educafion Savings Account Deposhs

‘30, Certaln Siate Emergency Responss and Disaster Rele? Resane
Fund Payments.

. Certain Economic Incentive Payments

32 Certain M.C. Grant Payments

33 Certain Met Cparating Loss CIMybacks (Limied o 20% of Smount adoed i3 AGT in 2y pears 20713
throwgh 2073)

34, Excess Met Operating Loss Camyfonsard (Limited to 20% of smount sdded (o AG) in 2070 and 2020)

35 Excess Businsss LDES (LiMTed i0 20% OF Smount Saoed o AG i 20718, 2076, and 2020)

3. Busness Intesest Limitation (Limied o 20% o amount added to AGTH In 2079 and 2020)

¥ ¥ ¥y y¥yr¥ ¥y yyyryry vy ryy

37 Reserved for Future Use

38 Total Deductions - Add Lines 15 through 21, 23, 237, and 24 through 37 (Enfer the fodal hers ana on
Form D406, Line 09




V. Bailey Settlement

As a result of the North Carolina Supreme Court’s decision in Bailey v. Starte of North Carolina
and the settlement subsequently reached in that case, North Carolina may not tax retirement
benefits received by a retiree (or by a beneficiary of a retiree) from qualifying State, local, or
federal retirement systems if the retiree was vested in the retirement system as of August 12, 1989,
For most government retirement systems, a person is vested if the person had five or more years
of creditable service in a qualifying State, local or federal retirement system as of August 12, 1989.
For certain retirement systems, the vesting penod 1s less.

1. Qualifyving State or Local Retirement System

The following retirement systems were designated as a North Carolina State or local
sovernmental retirement system:

MNorth Carolina Teachers® and State Employees” — . T
Retirement System (TSERS) G.S. § 135. Article 1

Optional Retirement Program available to
administrators and faculty of the University of North
Carolina system in lieu of TSERS

MNorth Carolina Local Governmental Employees”®
Retirement System

MNorth Carolina Consohidated Judicial Retirement . . _ B
Svstem G.S. § 135, Article 4

MNorth Carolina Legislative Retirement System G.S5. § 120, Article 1A

> {51 come Plan th short- — i -
benefits) G.S. § 135, Article 6

MNorth Carolina Supplemental Retirement Income Plan
for State Law Enforcement Officers

G.S. § 128, Article 3

MNorth Carolina Deferred Compensation Plan
MNorth Carolina National Guard Pension Fund
MNorth Carolina Sheriffs” Supplemental Pension Fund

MNorth Carolina Registers of Deeds’ Supplemental
Pension Fund

MNorth Carolina Supplemental Retirement Plan for
Local Governmental Law Enforcement Officers

56




Bailey Settlement

MEELL
1ent retirees

+ For mc re lement section within
the personal tz

%



MILITARY RETIREMENT BENEFITS

Effective for taxable years beginning
on or after January 1, 2021, a retired
member of the United States Armed
. Forces or their eligible beneficiary

) . nay deduct the following payments
eived from the United States

¥ Ta

rom the Survivor

T —— ...---f-'f-PIan to a beneficiary of a
Note: The deduction does not apply to etired member who served at least

severance payments received by a 20 years in the military or who was
member of the Armed Forces who medically retired from the military.

/J was separated from the military.



Military Retirement -

du ct from
received
This deduction is
va irs or who was
medically s fro  the Survivor Benefit
Plan to a beneficiary of ber who served at least 20 years in the

military or who was medic&lly’ retired from the military.

Important: Military retirees who deducted retirement income on Line 19 under Bailey may not
deduct the same retirement income on Line 20, Certain Retirement Benefits Received by a Retired

/«\ember of the United States Armed Forces.




INDIVIDUAL INCOME TAX DEDUCTIONS

A taxpayer may claim either the NC Standard
Deduction or NC ltemized Deductions that are
allowed & supported by Form D-400 Schedule A (the

taxpayer must fill in the appropriate indicator on Form D-400,

7. Additions to Federal Adjusted Gross Income > 7
(From Form D-400 Schedule S, Part A, Line 15) )

8. Add Lines6and 7 8.

9. Deductions From Federal Adjusted Gross Income > 9
(From Form D-400 Schedule S, Part B, Line 38) :

10. Child Deduction (On Line 10a, enter the number of qualifying
children for whom you were allowed a federal child tax credit. On P> 10a. P 10b.
e 10U, erter tierarmourt of e Tiiid uetuTion. —See MSiructions:)

1. N.C. Standard Deduction OR N.C. ltemized Deductions
(Fill in one circle only. See Form D-400 Schedule A.)

p 11

12. a. Add Lines 9, 12b. Subtract the
10b, and 11. amount on_Line

Important: The North Carolina standard deduction amount is zero for a
person who is not eligible for a federal standard deduction.



e $21,500

*  Spouse does not claim itemized deductions $10,750
y Spouse claims itemized deductions $0

* Head of Household $16,125

¥




S © n alien (not
substantial
sen est and the substantial
presehe'" est, Tax G vide for Aliens).

* or (3) you are filhicudf’ short year tax return because of a change in your
accounting period.

%




Form D-400, Schedule A

e D-400 Schedule A includes DOR | D-400 Schedule A

b 2021 N.C. Itemized Deductions

If you choose to itemize North Carolina deductions on Form D-400, Line 11, you must attach this schedule to Form D-400. if you do not, the
e a n a r Department may be unable to process your return.
[ ] L]

DR
v
ony

Do not send a photocopy of this form.
Prine in Black or Blue Ink Only. No Pencil or Red Ink.

Last Name (First 10 Characters) Your Socal Sacurity Number

De d u Cti o n S C h a rt N.C. Standard Deduction or N.C. Itemized Deductions

“fou may deduct from federal adjusted gross income either the N.C. standard deduction or N.C. itemized deductions. You can
determine the amount of your N.C. standard deduction by looking at the chart below. If you claim the N.C. standard deduction,
do not complete Lines 1 through 10. Instead, enter the amount of your N.C. standard deduction on Form D-400, Line 1.

reflecting the applicable —

= Single 3
= Head of household

3

= Married filing jointhy 3

S a u S = Qualifying widow{er\Surviving Spouse 3
L] = Married filing separately:

If your spouse does not claim itemized deductions
If your spouse claims itemized deductions

i

If you are not eligible for a standard deduction on your federal tax return

i'n general, the N.C. standard dedwction is equal fo the amount listed below based on your filing stafus. However, if you
are not efigible for a standzard deduction on the federal income tax refum, your N.C. sfandard deduction amount is zero.

t f h f. I O For more informafion on eligibilify, see fhe instructions.)
a m o u n o r e a c I I n g If your filing status is: Your N.C. standard deduction is:

10.750
16,125
21,500
21,500

10.750
0

. Home Morigage Interest |See instructions)
_ Real Estate Property Taxes

. Home Mortgage Interest and Real Estate Property Taxes Before Limitation
- [Add Lines 1 and 2)

Home Morigage Interest and Real Estate Property Taxes Limitation

. Home Mortgage Interest and Real Estate Property Taxes After Limitation
(Compare Line 3 fo Line 4; enfer whichever is less.)

. Charitable Contributions [See insinuctions)

»

. a. Medical and Dental Expenses Before Limitation [See nstructions)

Note: NC itemized deductions e g s

. Multiply Line 7b by 7.5% (0.075). If zero or less, enter a zero

(] [ [
iffer from federal itemize e
(Subiract Lime Te from Line Ta. i Line T is more than Line T3, enfer 3 zero.)
. Repayment of Claim of Right Income

deductions & are subject to

. Total M.C. ltemized Deductions

£Z090LL202

c e rta i n I i ita ti n S (Add Lines 5, §, 7d, 8, and 5. Enter the fotal here and on Form D-400, Line 1)
| I ' o [ ]




nd Real

tions is 60% of the

4. Medical and ¢

i xpenses limitations of
7.5% of you Federal

5. Repayment of Claim of Right Income - See page 20 of the form D-401 for

instruction on how to calculate the amount for the Repayment of Claim of Right
Income

y:




NONRESIDENTS AND PART-YEAR RESIDENTS

axes,

* You es in N C and also in
those other states and how those rules interact
* Remote workers have increased the complexity

%




" 1 and
ut of North
sring the tax year.

You are a dent of North Carolina
at any time during the

%



\

Must be complete
by a part-
year/nonresident
who receives
income from NC
sources fo
determine the
percentage of total
income from all
sources that is
subject to NC tax.

L=t Wame (Frst 10 O

. Interest Income From Obligations|

D-400 Schedule PN
NCDOR | 7051 Part-vear Resident =

Use

and Nonresident Schedule criy

If you enter a taxable percen on Form D-400, Line 13 because or YWEE. if married filing jointly, were not full-year residents of
North Carolina during tax year 021, you must attach this schedule to Form . Importantly, you must a both pages of this schedule to
Form D-400. If you do not. the Deparfment may be unable to process your return.

12-11

Last Name (FFst 10 Characters) al Secarity Namber
Do not send a photocopy of this form.
Print in Black or Blue Ink Only. No Pencil or Red Ink. - -

A part-year residel it who rec income from M, must complete this form to determine the percentage of total income from all
‘sounces that is sub)eﬂn:- N C tax. You are a “part-year resident” |fyl:|u moved to N.C. and became a rﬂs»dentdu the tax year, or you moved out of
and became a resident of another state during the tax year. You are 3 “nonresident” if you were not a at any time during the tax year.

Important: Refer to the Instructions before completing this form.

Part A. Residency Status

. Deferred Gains Reinvested Into 3
. Bonus Depreciation

. IRC Saction 170 Expense
Line 1)
. Total Additions (Add Lines 175
. Deductions:
. State or Local Income Tax Re

. Interest Income From Obligatio
of the United States or United St3
Possessions

. Taxable Portion of Social Securi
Railroad Retirement Benefits

. Bailey Reatirement Benefits

. Bonus Asset Basis
Bonus Depreciation

. IRC Section 179 Expense

. Other Deductions From Federal A
ome That Relate to Gross In
Schedule PN-1, Part B, Line 27.)

. Total Deductions {Add Lines 133 &

- Total Income Modified by N.C. Adj
(Line 16 plus Lime 18 minus Line 20|

Part C. Part-Year Resident:

22. Enter the Amaunt From Column B,

23. Enter the Amount From Column A, |

24. Part-Year Residents and Nonresidents

() Full-Year Resident
Date N.C. resldency began

Total Income

. Wapes, Salanes, Tips, Etc.

. Taxable Interest

. Taxable Dividends

. Taxable Refunds, Credits, or Offsets

of State and Local Income Taxes

Alimony Received

. Business Income or (Loss)

. Capital Gain or {Loss)

er Gains or [Losses)

. Taxable Amount of IRA Distributions

. Taxable Amount of Pensions

and Annuities

. Rental Real Estate, Royalties, Partnerships,

orps. Estates, Trusts, Etc.

. Farm Income or (Loss)
. Unemployment Compensation

. Taxable Portion of 5 S

Railroad Refrement Benefits

. Other Income

. Total Income (Add Lines 1 through 15)

£209060202

Date N.C. rasigency began

(MDD-YY)

COLUMN A

Total Income
from all sources

L oo
2L oo

[ oo

L oo

[ oo

[ Joo
1 oo

[ oo

L oo

.00

L 00
[ oo
L oo
L Joo

COLUMN B
Amount of Column A
subject to N.C. tax

oo
oo
oo
[ 00
oo
L Joo
oo
[ Joo
oo

00
[ 00
oo
L Joo
oo

Taxable Percentage (Divide Line 22 by Line 23)
Enter the result as a decimal amount here and on Form D400, Line 13.




If you enter an amount on Form D-400 Scheduls P, Part B, Line 17 or Lins 15N, you must attach this scheduls o Form D-400. Impartantly, you
must attach both pages of this schedule to Form D-400, even If you ara only required to complets cna part of the scheduls. If you do not, the
Department may be unable to process your retum.

Lisil biatron (Fiest 1) Charmcturs) isus Sl Secuty Murrdsad

i
rtom:}mm bafors
complating this workshest.

1. 5 Comoration Shareholder Bulk-Hn Gains Tax

2. Amourit by Which Federal Basls Excaeds State Basls for
Progesty Disposed of In 2021

3. Unabsored Net Operating Loss Deduction

4. State, Local, or Forelgn Income Tax Deductad by an S Corporation,
Partnersnip, o EState and Trust

§. Withdrawal of 529 Plan Contrioutions Not Used for Permissile Purpose 5.
€. Discharge of Qualiied Principal Residence Indebtedness
7. Qualifled Education Loan Payments Pald by Emplayer

8. Business Meal Deduction In Excess of S0%

a0 S E— P —
] E— L — Y —
1. Total Other Additions (Add Lines T th 16) Enter the total

R A R oo oo

Must be completed by a
part-year/nonresident who
entered an amount on Line
17e or 19h of the D-400
Schedule PN.

68




\

e Used to claim
qualified individual
income tax credits

* If atax creditis
claimed on Form D-
400, the taxpayer
must attach a
completed Form D-
400TC to the return

7a. Craditfor Income Tax Pad fo Another Stats or Country

NCDOR | D-400TC _
e 2021 Individual Income Tax Credits

I you claim a tax credit on Form D-400, Line 16, you must altach this fom fo the retum. Chenatse, Te tax credit may be disallowesd.

Lkl M (s 100 Cilwwmctas) Secuiity Numed

Do not send a photocopy of this form.
Prnz in Biack or Bie Ink Only. NO Pencl or Fed Ink. - -

Important: Refer to the Instructions befors completing this form.

Ifjmddmalala&dtmrmespamumnmmestat OF Country, do
complete Lines 1-6. Insiead, complete the *( lu‘t-aTmTalCr-Edlwm‘l.mlﬂl'

In the Insiructions io determing the amount to enter on Line Ta. Enter Whoke LS. Dolars Only

1. Total Income trom all sources while @ resident of N.C. modified by N.C.
adjustments to Tederal gross Income (I Line 7 is negative, i in clrgie. |

2. Porllon of Line 1 Tat was taxed by ancther state or country

3. Divide Line 2 by Ling 1 3nd nter the resuit 35 3 decimal amount
(Round fo four decimal places)

4. Total Morh Canoling Income tax (From Form D-400, Line 15)

5. Multipty Line 4 by Line 3

E. Amount oTnel tax paid tothe other state or country on the Income shown on Ling 2

Enter the lesser of Line & or Line &

b. Enter the numbar of stales o counbries Tor which a crest is claimed

Part 2. Credits for Rehabilitating Historic Structures

©n Lings 83, 23, 103, and 113, enfer the 3mount of Xpendiures of expensas only If 2 year 2021 i the fIrst year the cradit |5 taken. Nots: ForLinss
53 and 93, the expendiiuras and expensas must iave been incumed pror to January L

©On Lines Eg, 3b, 10b, 11b, 12, and 13, enter the amount of the tax credt taken.
. AN INCOME-producing histonc STUCtUrE (Amcle 30) e Ea.

R .00

. A nonincome-producing Ristonc stuctre (Armce 30) e da.

[

. An Income-producing histore mil faclity (Armele 3H) e 10a.

PR 1 1

. ANONINCOME-progucing histonc mil facilty (Armcie 3H) e 113, 00
P

. An Income-produeing historc snechure !m ET]

[From Form MC-Rehab, Part 4, Line 23] If you ke 3 credit on Lines
fFrem e o 13, attach Form MC-Rehab to
L nnltmn:ﬁmmm {Aricie 3L) hee SO of Form D400,
(Fram Form NC-Rehab, Part £, Line 26)

. TaX Cregits camed over rom ﬂ'&ﬂm\‘E“ (Do not include any Caimyover of Income tax credits = is
fRREN On Form NC-478 or Farm NC-Réhab.

B —

. Add Linas 7a, b, 9b, 100, 11b, 12, 13, 14,30 15
. North Carciina Income tax (From Form D-400, Line 15)

. Enter the lesser of Line 18 or Line 17

. Business Inaemrvem mcreuu (Atfach Form NC-478 and any required Suppor
achedwes [0 the front of Forfil D-400) : ¥ g

. Total Tax Credits to ba Taken for Tax Year 2021 (Agd Lines 16 and T0. Enfer me result here and on
Form D-40¢, Line 186} The amount on Ling 20 cannot excesd the tax shown on Form D-400, Ling 15

69




A pass-through L i '22 ed to add certain
items to federal entity i =t bo his form must be
attached to the 1 | part of the form. »Ih of are not attached, the

[ ) o °
Inc U In artners I s Department ma
r T e incl olina adjustments applicable to individuals. The adjustments listed

MAY NOT be applicable entity. For additional i |rr »rnm n, see the ins ;:rum ns for the specific entity.

M NCP.,.,@R yﬂg';l:l’\lEC Additions and Deductlons.for_
\l y Used by pdss-fhrough enhhes, e Pass-Thro gh Entities, Estates and Trusts

Entty'c Legal Mame (USE CAPITAL LETTERS! Federal Employer ID Rumbsr

Corporations, and Estates and
Trusts R

2. Deferred Gains Reinvested Into an Opportunity Fund

* Used if the entity is required to JNEN
add certain items to federal s e

5. S-Corperation Sharehobder Budt-in Gains Tax

income, or if the entity is e ey

T. Unabsorbed Net Operating Loss Deduction

allowed to deduct certain items

8. State, Local, or Foreign Income Tax Deducted by an 5 Corporation, Parnership, or Estate and Trust

from federal income 9. Withdrawal of 529 Plan Contributions Mot Used for Permissible Purpose

10. Discharge of Qualified Principal Residence Indebtzdness

* Comparable to the D-400 e ey
Schedule S for individuals R

13. Discharge of Certain Student Loan Debt

e

8 8885858885858 58 8888

15. Total Additions - AddLrEId'lu.lg'lH (Ener the tolal here and on the appropriate fine on the N.G. fax
retum. For sddifonal defals, mmr;xm the applicable M C. tax refum for the entity fipe.)




NcDOR | NC K-1 Supplemental Schedule

2021 Owner or Beneficiary’s Share
121 of N.C. Additions and Deductions

1. Interest Income From Obligations of States Other Than North Carolina
2. Deferred Gains Reinvested Into an Opportunity Fund

3. Bonus Depreciation

4. IRC Section 172 Expense

3. 5-Corporation Shareholder Buiit-in Gains Tax

6. Amount by Which Federal Basis Excesds State Basis for Property Disposed
of in 2021

T. Unabsorbed Met Operating Loss Deduction

8. State, Local, or Foreign Income Tax Deducted by an 5 Corporation, Parinership, E
or Estate and Trust

9. Withdrawal of 529 Flan Confributions Mot Used for Permissible Purpose
10. Discharge of Qualified Principal Residence Indebtedness
1. Qualfied Education Loan Payments by Employer
12. Business Meal Deduction in Excess of 50%

13. Discharge of Certain Student Loan Debt

3.
e s [ B | R
15. Total Additions - Add Lines 1 through 14 (include your share of the appiicabie M.C
adaifion on your N.C. income fax refum. For more: informiation, .s:eﬂ)e nstuchons far 15
appiicabie refum. |

the

4

* Used by pass-through entities, (

including partnerships, S Corporations,
and Estates and Trusts

Provides information regarding
additions and deductions for an owner
or beneficiary of a pass through entity.

The owner or beneficiary can then
transfer the information to the
applicable lines of their D-400
Schedule S when they complete their
individual income tax return.



Penalties

If an entity fails to file a return
and/or payment by the due date,
they will incur penalties

Penalties

* Failure to Fﬂe: % per month or
T fraction thereof (no minimum, 25%

maximum



Failure to Pay Rate Reduction

NORTH
CAROLINA
DEPARTMENT
OF REVENUE

Important Notice: North Carclina Temporarily Reduces the
Late Payment Penalty

The purpose of this notice is to inform taxpayers of recent changes to how the penalty for failure
to pay a tax when due is calculated.

Summary of Law Change

In general, N.C. Gen. Stat. § 105-236(a)(4) requires the North Carolina Department of Revenue
(“Department”) to assess a penalty for Failure to Pay Tax When Due (“Penalty”) if you do not pay
the amount of tax you owe on your Morth Carolina tax return (*Retumn”) by the due date of the
Return. The Penalty is a percentage of the net tax’ you did not pay by the due date? of the Return.

In 2021, the General Assembly enacted legislation to change the calculation of the Penalty from
the current flat rate of ten percent (10%) to a graduated rate.® The change was to be effective for
taxes assessed on or after July 1, 2022,

On June 29, 2022, Governor Cooper signed Session Law 2022-13 (House Bill 83). This new law
made several changes to the State's tax laws. For purposes of this notice, the legislation
continues the current Penalty rate of ten percent (10%) through December 2022, temporarily
reduces the Penalty rate to five percent (5%) from January 2023 to June 2024, and then
reintroduces the graduated Penalty rate in July 2024.

The following table summarizes these changes:

Tax Assessed

On Through Rate of Penalty
July 1, 2022 December 31, 2022 10%
January 1, 2023 June 30, 2024 5%
July 1, 2024 To Be Determined 2% for the first month the tax is not paid,
increased by 2% for each succeeding
month, not to exceed 10%

' “Net tax” is the amount of tax required to be shown on the Return less any timely payments of the tax
and allowable tax credits.

2 For purposes of Morth Carolina franchise tax and North Carolina income tax, an extension of the time to
file a return does not extend the due date of the payment or any other return, an extension of the time to
file a return extends the due date of the payment. N.C._ Gen_ Stat. § 105-263(b).

' See SB 105, 5. 42.11.(a); S.L. 2021-180.

July 1, 2022

January 1,

2023
July 1, 2024

December
31, 2022

June 30,
2024

To Be
Determined

10%

5%

2% for the
first month
the tax is not
paid,
increased by
2% for each
succeeding
month, not to

exceed 10%
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Additional Individual
Income Tax Information




NCDOR | D-400 Schedule AM

4o North Carolina Amended Schedule

Far calencar year of ater 1 year Beinning mco-v

[P ————
oo gt antar
- | vosial caaurity nmbenis) | =Y

Vewr Frat Murma (LSS CAATAL LETTRAS ROR TOURT MAME 410 ADORESS T TeurLast Mama

Ha Joint Retum, Spouse’s First Name . 5 1 Sz R, So3umes Few: e

Mg Arsrann - e o m change, 8 iners, ()

Staple All Pages of Your ReturnHere — [

N.C. Education Endowment Fund: You may contribute to the M.

4& all of your overpayment to the Fund. To make a contribution. encho: paym f Reason(s) for Amending Your Reti
To designate your :nerpaymentto the Fund, enter the amount of your ¢ =mam:»n on Pag ir i . nish ]

Federal audlt change ramsach fegemal suott sepo
| AIMNG] INGAME Ancivde W2, 1080, or K1)
Apjusaments 1o D-400 Schedule S (Ansch schedwe and sny Supearing documentanon)
Fill in if retumn is filed and signed by Executor, Taspayer Spouze Adjustments 1o D-400 Schadule PN jAfsch schaduie and any suneoding documenfalio
Administrator, or Court-Appeinted Personal Representative. d I —
3 ? Mo, compiete _ Flling Status (Mot You cannat change from Joint 1o separate retums afer e due date of the r.mglnal FEtUm)
Residency Status spouse a re entire year? 200 Szt . () Change In Sacial Security Number of ITIN (SSN or ITIN on original retum ___~
Miliary spouse resldency elecion pursuant io Veterans Benefits and Imamw Aot
Veteran Information ? Griginal reéurn has previousty been audited by ihe Department
Federal Extension i Ensi 2021 fe inc SEUM, &0 7 et operating 66 (nciude coey of your fegeml o 1048, holuging Scheduies A ang &)
— Injured/InnocEnt spoUsE
| Tax Treatizs
Siher

Head of Household ) - _— Explanation of Changes

Gualifying Widowier] e s ] S Deseribe in detail the reason(s) for amending your return. Attach all supporting forms and schedules for the items changed. Be sure o
Federal Adjusted Gross Income include your name and social security number on any attachments. if the changes are slso applicable 1o your faderal retum, include
copy of Federal Form 1040, |f there was a3 change to wapes or State withholding, be sure fo include corected Forms W2 or 1080,

Additions to Federal Adjusted G | an Important: Vihen filing an amended Marth Caroling individual incorme tax return, complete Foem D-400 for the taxable year you ane
- Ile,,‘}';fm“ﬂj ”a "E misl_',“”?';, - amending and fill in the *Amended Retum” circle located at the fop right of the form. Attach this schedule, along with all supporing
. farms and schedules, 1o the front page of the amended 0-400. Refunds will not be processed without a complete explanation of

Filing Status

. Add Lines Gand 7 i 8 - changes and required attachments

. Deductions From Federal Adjusted Gross Income
{From Form D-400 Schedule 5, Parf B, Line 38}

. Child Deduction (On Line 10a, enfer fhe number n# qua.'.n‘vm
children for whom you were allowed a federal chiid tax credi.
Lime 10b, enter the amount of the child de =

MN.C. Standard Deduction OR
(Fill in one circle only. See Form D-400 Schedule A.)

.3 Add Lines 0,
bandtt ., ., .. .00 123 fom Line 8.

3 Fa‘tﬂear Residents and Nonre: nts Taxable Percentage "
(From Form D400 Schedule PN, Enter amount a5 decimal, |_JRES

. North olina Taxable Income | -
Full-year residents enter the amount from Line — wall thla o moad Fi 0-400, a1 Irad achadul i i
; 14 rm, Bl arm , 8l required schedules, aupporting forms, and, It applicatls, paymant for the Bmount anown dus on
fartyear residents and nonfesidents multiply amount on Lin 12b by > . = Form D-400, Ling 27 ana Form D-500v Amendsd to:
olina Income Tax [SRE 000, RALE -0640
Multiply Line 14 by 5.25% (0.0525). |f zero or less, enter .

Staple W-2s Here —[ |




perbire C et pay iy ol Y smms]  NCDOR NC-40

e A o ety e s ot s Individual Estimated Income Tax

o t 0 :
h dlay day, 1 anil & s o o p
efare 1 ” : Age refe For calendar year or fiscal yea

3 i f p ting F i —Tal o i ¥ jpian fo fi ot nedum.
& d b ased o li i o . . E Your Social Security Mumbser Spouss's Sacial Security Beginning wMu-00-v¥) Ending ss-oo-vy)

s 6 56 thal & payment i3 dos af & late timated Income Tax - - - - - - _

. ’ q . - a i Your Finst Mame Spouse's First Name

- ot b d = I Amount of this Payment
q p o Egay
" ” (% (60 23t =he - Viur Lt Name Spouse's Last Nome
p a 0 . il a

| = = p g e u e 9 he

L3 = i i b d q . Apariment Number

o i i d

Zip Code C [ 3
—— ey :]
Mail this form with your check or money order in U.S. curency to: N.C. Department of Revenue, P.O. Box 25000, Raleigh, M.C. 27640-0630.
G Cl el Q ] = L N
n Do not fold, tape. or staple this return or your check. Do not send cash.
ap mie ol - B0 o0, R 1
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ﬂ,faé,orcapﬂal

Generally, estimated income tax must be paid in:

One total payment on or before April 15, or Four separate, equal
payments on or before April 15, June 15, September 15 & January 15 of

the following year




INDIVIDUAL INCOME TAX WITHHOLDING

nay decrease
\C-4EZ

e Ifan emp oyee does _ ployer with a Withholding
Allowance Certlflcate, the employer must withhold tax as if they are
single with zero allowances

%



Includes an expanded
worksheet that employees
use to adjust withholding
allowances based on:

* NC ltemized Deductions

* Federal adjustments to
income

ncDoRr | NC-4

Employee’s Withholding

e Allowance Certificate

PURPOSE - Complete Form NG-4 20 that y:uren'nph:wrcan withfiald the
comect amount of Stale ncome tax from your pay. If you do nof submit
Form NC-4 1o yuuram . your employer must withhold as if your
filing status is “Singhe” w mwmuinq AllWENCEE.

FORM NC-4EZ - You may use Form NC-4EZ if you plan 1o claim either the
N C Standard Deduction or the N.C. Child Deduction Amount [Im[ ot ilhsr
C. deductions), and you do nol plan 1o claim any NLG. tax credits

FORM NC-4 NRA - If you are a nonresident alien you must use Fom NC-4

NRA. In general, & nonresident alien is an alien (not a U_S. cilizen ) who has not

mmmqmnﬂumummﬂprmmtm ‘See Pubication

579, LL5. Tax Guide for Aliens, for more information on fhe green cand fest and
BUBSIERNE] EYESENcE 18 )

FORM MC-4 BASIC INSTRUCTIONS - Complete the NC-4 Allowancs
Workaheat The workshaest will halp you delermene your withhokding
alowances based on federal and Siale adjusiments 10 gross income
inciuding the NLC. Child Deduction Amount, NUC. iemized deductions,
and M.C. lax credis. Howeves, you may clasm fewer allowances than
you ane eniled 1o if you wish 1o increase’ the tax withheld during the ta
year,  your withholding alowances decrease, you must file a new NC-4
with your employer wilfiin 10 days after the chanpe occurs. Exception:
When an individual ceases io be “Head of Housshold™ after mainiainin

he househokd Tor the major portion of the year, a new NC- ks not requine

unidl the next year.

TWO OR MORE JOBS - If you have mone than ene jobb, determine the total
murnber of akmwanceas. are enlitled o claim on al m LIBIHﬂ ane Farm
NC-4 Allowanse el '{Mmhﬂ'lg\'l"l I.Eluﬂlj'bﬁ l'I'h_'ElT EIL‘&I’I“EI
when all allowances are ciaimed on the NC-4 filed far ihe higher paying job
and ern alowances ane claimed fof the oher. You should ﬁlBﬂ raﬁar tl'.\

M Jobs Table” to determine the additienal amount to be withheld on
Line 2 of Fonm NC-4 (See page 4).

HONWAGE INCOME - Il you have a large amounl of nonwage income,
such as interest or dividends, you should consider making estimaled income

tax payments using Form NC-40 to avoid interest on the underpayment
of eslimated mcome tax. Form MC-40 s available on the Depanments
websile al waww nodorgoy.

HEAD OF HOUSEHOLD - Generally you may claim "Head of Househobd®
filifeg SLALIE N your Lax retum only if you ane unmaied and pay mone than
S0% of the costs of Keeping up a home for yoursell and your dependent|s)
o other qualitying individuats.

SURVIVING SPOUSE - Generally, you may claim “Survving Spouse” fling
status only it your spouse died in either of ihe twe preceding tax years and
YOu st Mie ToBowing equiredments:

1. Your home is mainained as the main household of a child or siepchild
‘whom you can claim 88 a dependent; and

2. You were enlided (o file 8 joent retum with your spouse in the year of
your spouse’s death.

MARRIED TAXPAYERS - For marred taxpayers, both spouses must agree
as bo wheiher they will complete the NC-4 Allowance Worksheet based on
the filing status, *Marmied Filing Jointly” e “Married Filing Separately ™

= Mamied laxpayers who complete the workshest based on the fing
stalus, “Married Filing Joinl@y™ should consider the surmn of bolh
spouses” ncome, federal and Siale adjusimeants io income, and Stale
tax eredits to determine the number of allowances.

Mamied laxpayers who complele the worksheel based on the flng
stabus, "Maried Filing Separately” should conssder only his or her
portion of income, federal and State adustments to ncome, and State
1ax credits o determine the number of alowancas.

All NC-4 forms ane sUBjEct 1o review by the Norh Caroling Department
of Revenue. Your employer may be required to send this form to the
Morth Carolina Depariment of Revenue.

Employn't WIthholdlng Allowance Certificate
North Carclina Department of Revenue

o 3 L gy
|Frh;-=m-hmne—=fml=—l'h'- e 1T of the NC 4 Allowarce Workshoel)
& Acklisional amount, il sy, withPedd irom sech pay peiod (Ender atole dollas)

* NC additions to and NC
deductions from federal T
AGI i

JaLY §, LT

e L e e e T T T T eee—

NC-4 has multiple worksheets used to complete the form.
These worksheets determine withholding allowances and
include:
A taxpayer’s filing status
Adjustments to income

- ltemizations
- Tax credits




Form NC-4EZ

NC-4EZ
DOR | Employee’s Withholding —

1z Allowance Certificate

Filing Staties (Mark ores bos cnby} Single or Married Filing Head of | Married Fiing Jeintly or Surviving Spouse

‘Social Sacurity Nusber

ML Last Mame
Aswes I e o

ity e Tip Coda Counny (¥ ped LS}

Instructions. Use Fom NC-4EZ i you:

*  Plan o claim ihe N.C. Standard Deduction
= Plan io ciaim the N.C. Child Daduetion Amount {bul no other N.C. deductions)

= Do not pian bo claim N.C. lax credils

= Quality to claim exempt status (See Lines 3 or 4 below)

Important. If you plan o claim N.C. ilemized deductions or plan to claim other N.C. deductions (other tan the N.C. Child Deduclion Amount), you
must complete Form NC-4. If you are & nonresident alien, you must compiete Formn NC-4 NRA. In general, a nonresident alien is an alien (not a U.S.
dilizen) who has not passed ithe green card test or the substaniial presence lest. (See Publication 519, U.S. Tax Guide for Aliens, for more information
on the green card hest and fhe subsfaniial presence feaf.)

H you plan 1o claim the M.C. Child Deduction Amount, use the table below for your filing status, amount of income, and number of children undar age 17
b cetermine the number of aliowances to enber on Line 1. For marmied laxpayess, only one spouse may ciaim the allowance for the N.C. Child Dedustion
Amount for each child.

Single & Married Filing Separately Married Filing Jointly & Surviving Spouse Head of Household

Incomme # of Children under age 17 Ineome # of Children under age 17 Ineame # of Children under age 17

: ---- 12345678810 123456789810 1234567868810
\ / 0-20000 123 46 7 8 81012 0- 40000 1 2 3 4 6 7 8 91012 0-30000 1 2 3 467 6B 1012

N 20,001-30000 12 3 4 56 7 8 810 40001-GOOD0 1 2 3 4 56 7 & 810 30001-45000 1 2 3 4 56 TE 810

T 30001-40000 01 2 3 4 4567 8 6000M-B80000 01234456 78 45001-60000 012 3445678

) 40001-50000 0112 3 3 4456 80001-100000 © 1 1 2 3 3 44 56 60001-750000 1123 3445E6E

50001-60000 001122233 4 1000M-120000 0 0 1 122 23 3 4 75001-900000 011222334

60,001-70000 DODOO1T 11112 120001140000 0 0O O O 1 1 11 1 2 ©90001-105000 0 OO0 O 1 11112

T0andover 0 0O 0 00 O0O0O0D0 O 140001andower 0 0 0O 00O O OO0 OO0 105000andover 0 O 0O DD ODOOD O

. Total number of allowances you are claiming (Enter pero (). or the number of slowances from the lable shove) N u I I I be r Of
. Additional amount, if any, you want withheld from each pay period (Enter whole dollars) A I I owa n C e

. | certify that | am exempt from North Carolina withholding because | meet both of the following conditions:

P » Last year | was enbtled 10 a refund of ail State income tax withheld because | had no tax labisty, and Check Here [ H
. DO no t Ian to Cla'm » This yeas, | expect & refund of all State income tax withheld because | expect 1o have no tax lisbilly. a c u a Io n
p . leertitythatl \North C the requi sbers .
Civil Retief Act, as amendad by the Miltary Spnuses Residancy mlarm and Vieterans Benefits and Transition Act Check Here [] EX em pt 10N
)

Qualify to claim
exempt status

deductions)

If an exemnption on Line 3 or Line 4 applies to you, enter the year the exemption became effective
Y¥YY
1 certify that | ne longer meet the requirements for an exemption on Line 3 [_] or Line 4 [] (Cheek apphcatie box)

»

Therefore, | revoke my exemption and request that my employer withhold North Carodina income tax based on the
number of allowances entered on Line 1 and any additional amount entered on Line 2.

Check Here []

CAUTION: If you artificate that
Basis and results in & lessar smount of tax baing withheld than would have Been withheld had you furnished reasonable Jmamm
are subject i 8 penalty of 50% of the amount not properly withheld.

Employee's Signature

Jr.m lam; ofmithholding Line 1 above,
M\M\‘.\‘an thaf | am enified fo cham e exempt sfafus an Line 3 or 4, whichever apples.
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* Generally used by
individuals who:

* Are N.C. residents who
are recipients of income
from pensions, annuities,
and certain other deferred
payments.

e Used to determine the
amount to be withheld
from a pension.

* Includes an expanded
worksheet.

NCDOR

PURPOSE. Form MC-4P is for North
Cardlina residents who ar cipients of
income from pensions, annuities, and certain
other deferred compensation plans. Use
the form fo tell payers whether you want
any State income tax withheld and on what
basis. You can also use the form to choose
not to have State income fax withheld.
However, you cannat make this choice for
eligible rollover distributions. The meathod
and rate of withholding depends on whether
the payment you receive is a periodic
payment or a nonperiodic distribution. This
formiis also to be used by a nonresidant with
8 North Carolina address to indicate that no
tax is to be withheld from pension

Caution: If you furnish a pension payer a
'thhuldlng Certificate for Pension or

that contains information
wh-.h has no reasonable basis and results
in a lesser amount of tax being withheld
than would have been withheld had you
fu ed reasonable information, you are
subject to & panalty of 50% of the amount
not properly withheld. You may be subject to
interest on the underpayment of estimated
income tax, that applies for not paying
enough tax during the year, either through
withholding or estimated tax payments. New
retirees should see Form NC-40, Individual
Estimated Income Tax, for details on the
estimated income tax requirements. You
may be able to avoid quartery estimated
income tax payments by having enough tax
withheld from your pension or annuity using
Form NC-4F.

NCDOR

NC-4P
Withholding Certificate for
b Pension or Annuity Payments

PERIODIC PAYMENTS. Withholding from
|pariodic payments of a pension or annuity is
figured in the same mannar as withholding
from wages. Periodic payments are made
in installments &t regular intervals over a
period of more than one year. They may
be paid annually, quarterly, monthly, etc.
If you want State income tax withheld,
you should complete the Form NC-4P
Allowance Worksheet. You can designate
an additicnal amcunt to be withhield on Line 3
of Form NC-4P. Submit the complated form
o your payer. If you do not submat Form NC-
4P to your payer, the payer must withhold
on pariodic payments as if your filing status
is "Single” with no withholding allowances.

For periodic payments, your Form NC-4P
stays in effect uniil you change or revoke it.
Your payer must notify you each year of your
right to choose not to have State income tax
withheld or to revoke your election.

NONPERIODIC DISTRIBUTIONS - 4%
WITHHOLDING. Your payer must withhold
a flat 4% from a nonperiodic distribution
unless you choose not to have State income
tax withheld. A nonperiodic di

means any distribution which

periodic payment.  (The 4% withholding is
required on eligible rollover distributions and
you cannot choose not to have State income
tax withheld from those distributions.)
Distributions from an IRA that are payable
on demand are treated as nonperiodic
distributions. The election to withhold
from nonperiodic distributions applies on

a distribution by distribution basis. If you
choose not to have tax withheld from a
nonpariodic distribution, you should check
the box on Line 1 of Form NC-4P and submit
the completed form to your payer.

MISSING OR INCORRECT TAXPAYER
IDENTIFICATION NUMBER. If you submit
an NC~4P that does not contain the taxpayer
identification number, or if the identification
number is incorrect, the payer cannot
honor your request not to have income
e . The payer must withhold on
periodic payments as if your filing status
is "Single” with no withholding allowances.
Withholding on nonperiodic distributions will
ba at the 4% rak

REVOKING YOUR “NO WITHHOLDING™
CHOICE. If you previously chose not to
have State income tax withheld on either
periodic or nonperiodic payments, complete
another NC-4F and submit to your payer.
Wirite *Revoked” next to the check box on
Line 1 of the form and tax will ba withheld at
the rate set by law.

IMPORTANT. If you are a government refires
whose income is exempt from State income
tax as a result of the Badey Seftiement or
if you are a qualifying retiree of the United
States Armed Forces, you should choose
no withholding by checking the box on
Lina 1 of Form NC-4F. (See Publication
NC-30, income Tax Withholding Tables
and Instructions for Empioyers, for more
information.)

C-4P
Jae Withholding Certificate for Pension or Annuity Payments

Ty ar grint your Srsl name and midce initisl

NC 27614
Complete the following applicable lines:
1 Cheek heref you da nct v any Stte ncoms b withek om your pension or areuty. (Do netconpele Lnes 20r3) [

Claim gr iggnificaticn number
(¥ ifry) ©F your pafiion o
ey

2 Total pumber of allowances you are claiming for withholding from sach periodic

pension or annuity payment. (You may also designate an addtional dollar amount on Line 3.)..

1

Filing status: [ Single or Married Filing Separately [ Married Filing Jainthy or Suniving Spouse [ Head of Household ‘5":.".“‘#!
3 Additional amount, if any, you want withhedd from each pangion o annuity payment. Note: For periodic payments you '
cannol anter an amount here without entéring the number (including 2era) of allbwances on Ling 2 [ ]

Your Signature

JOSEPH A LEE

ooe p JULY 1, 2014




General Recommendations
and Resources




Individual Income Tax Estimator

TAX YEAR 2021

[Important: This calculator estimates N.C_ income tax liablity without regard to tax credits_]

Please fill in all applicable boxes highlighted in yellow.

Personal Information

Estimate of Federal Adjusted Gross Income k3 = SO
MNumber of Dependent Children far whom wou ‘\Were Allowed a Federal o
Child Tax Credit
T Sl Estimated Refund or Amount Due
3 . - Note: Negative Namber Peg Retund

Standard Deduction 10,750 Estimated Marth Carolina Taxable Income SO
[Tz estimatar will caleufare vour chifdd tan dedvctioni $0

Estimated Maorth Carolina Tax S0

Flease enter estimates of Additions, Deductions, and Payments for the entire year (not vear-to-date).

ADDITIONS TO FEDERAL AGI N.C. ITEMIZED DEDUCTIONS

Home Martgage Intere st

RezalEstate Property Taxes
Home Markgage Interest and Feal Estate Property Tazes
After Limitation (Max. $20,000)

Charitable Contributions

$0

Additionz ta Federal Adjusted Grass Incams 0

(B on sha o e "eats] Medical and Dertal Experses Before Limitation
m’@ rE) M‘ & 2

TOTAL ADDITIONS 0 Medical and Dental Expenses After Limitation

DEDUCHONS FROM FEDERAI. AG-I Repavment of Claim of Right Income

Carolina individual
TOTAL N.C. ITEMIZED DEDUCTIONS i n co m e tax I i a b i I ity
N.C. TAX PAYMENTS
for the tax year

Partnership
S-Corporation

Dieductions Fram Federal Adjusted Gross Income 0
{Ertaron the " Autlivians Soagteenins " Fabd

TOTAL DEDUCTIONS TOTAL PAYMENTS




2021 Volunteer’s Guide To
Preparing North Carolina
Income Tax Returns
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Directives and Personal Taxes Bulletin

HORTH
CAROLINA
DEPARTMENT
OF REVENUE

Home File & Pay Taxes & Forms v Received A Notice News v About Us v Contact Us v

i Individual Income Tax PER,S(_)NAL TAXES BULLETIN
Individual Income Tax Individual Income Tax

Directives (main) Pass-Through Entities

Directives Table of Contents e Withholding Tax

Alphabetical Index

Directive PD-00-1

Reflecting Changes Made in the 2021 Regular Session

Lilale of the North Carolina General Assembly

Expansion of Requirement to Withhold State Income October 18 Directive PD-00-3
Tax from Certain Non-Wage Compensation ’

Recipients 2019
P Directive PD-02-1

August 24,
2018

Timely Mailing of Returns, Documents, or Payments Directive PD-07-1

Directive PD-98-1
When is a North Carolina Tax Return Considered

Timely Filed or a Tax Considered Timely Paid if the April 12,
Due Date Falls on a Saturday, Sunday, or Legal 2016
Holiday

Directive PD-98-2 Personal Taxes Division
March 2022

Directive PD-98-3

October 24,

Same-Sex Marriage and Filing Status 2014 Directive PD-98-4 (Revised)




How Do | Submit My Return?

Home File & Pay v Taxes & Forms v Received A Notice News v About Us v Contact Us v

eFile for Individuals

File & Pay

eFile for Individuals

eFile for Businesses

For taxpayers - choose an eFile option (below) that works for you. Be sure the eFile
software or tax professional that you select supports the forms you want to file.

Motor Carrier (IFTA/IN) eFile

eFile for Free NB”BB’"G)) Motor Fuels eFile

Electronically

) . ) File R
* File using a free online eFile provider (NCfreefile) - eligibility requirements vary griie Hesources

+ Available for current year returns and payments eServices

» Must access using eFile for Free links on our website - otherwise, fees may be
assessed! eBusiness Center

eFile for a Fee Payment Methods

+ If you don't qualify for NC Free File, you can still eFile for a Fee using a competitively Amended Individual Income Tax

priced online eFile provider.

Direct Deposit
* Available for current, amended, and prior year returns and payments.

. Mailing Payments
Locate a Tax Professional

Electronic Funds Transfer
+» Use a tax professional (4 to prepare your taxes and eFile for you - fees and services

vary . - .
Extension for Filing Individual

* Find free tax help @ Income Tax Return

For tax professionals and eFile software providers loocking for developer information --

- . Individual Estimated Income Tax-
visit eFile Software Developer for Individual Income

Form NC-40




What Happens After You Submit Your Return?

Home File & Pay Taxes & Forms v Received A Notice News v About Us v Contact Us v

Individual Income Tax

General Refund Information

Getting Started With Your State
Income Taxes

The North Carolina law prohibits the Department from providing any information about your

refund to others including your spouse unless you filegrjoint return or proper Indivi‘dual Income Filin
authorization has been given. Requirements

Check the status of

your refund via the
DOR website

Where’s My Refund

Armed Forces Information

You may check the status of your refund online using our Where's My Refund? (£ web
service, or you may call our refund inquiry line toll-free at 1-877-252-4052. Be sure to have
available your social security number and the exact amount of your refund. Additional time Nonresidents and Part-Year
is required if you owe a State agency or the IRS, or if your return contains an error, Residents

You will receive refund interest if the refund is not issued within 45 days from the date the North Carolina Standard
original return was filed or the date the original return was due, whichever is later. Refund Deduction or North Carolina
checks are written once a week. If you call our refund inquiry line and are informed that Itemized Deductions

your check has not been written, please wait at least 7 days before calling back.

Request your
refund be mailed
or electronically
deposited into your
bank account

Bailey Decision Concerning
Direct deposit of an income tax refund is only available for original returns filed Federal. State and Local
electronically. Direct deposit is available for original refunds only. It is not available to Retirement Benefits
taxpayers filing a paper return.

Social Security and Railroad
If you claimed itemized deductions on your federal return and received a state refund last Retirement Benefits
year you will receive a Form 1099G. This statement shows the amount of your state refund
received last year but does not mean you are entitled to an additional refund. Generally,
your State income tax refund must be included in your federal income for the year in which
your check was received if you deducted the State income tax paid as an itemized
deduction on your federal income tax return. See Frequently Asked Questions About Form
1099-G and Form 1099-INT for additional information about Form 1099-G.




What Happens After You Submit Your Return?

Home File & Pay Taxes & Forms v Received A Notice News v About Us v Contact Us v

Collections - Past Due
Taxes

Payment Options

Make your payment Attachments and Garnishments
° ° Taxpayers may pay their tax by using a credit/debit card (Visa/MasterCard) or bank draft
electronically via the Xpelers mey pay el {ax by usng & credide ’ ,
. via our online payment system [, or by contacting an agent at 1-877-252-3252,. Forced Collection Actions
DOR website.

Taxpayers may also pay their tax with a personal check, money order or cashier's check. Information & Assistance
The Department will not accept a check, money order, or cashier's check unless it is drawn

on a U.S. (domestic) bank and the funds are payable in U.S. dollars. Payment Options

Mail in Your + Make the check or money order payable to N.C. Department of Revenue and mail
payment along payments to:
with ihe paymeni NC Department of Revenue

voucher. °0 Box 25000
Raleigh, NC 27640-0002

Installment Payment Agreements

+ Please include the taxpayer's name. social security number, the type of tax, and the
applicable tax year/period with the payment.

Taxpayers may pay in person at their local service center.




e and the applicable tax

* Taxpayers my pay in perse eeenicr.

* If a taxpayer cannot pay their taxes by the due date, they should still file the return(s) on
time. Any unpaid tax is subject to penalty and interest, which accrues daily; therefore, pay

the balance in full as soon as possible. It is important to pay as much as possible with the
/) return to minimize the penalty and interest.



https://eservices.dor.nc.gov/ofp/
http://www.ncdor.gov/contact-us/office-locations

What Happens After You Submit Your Return?

Installment Payment
Agreements

Request an
RIS G Y S | Important Information

Payment : e
We are unable to set up installment payment agreements on your tax liability until
Ag reement you receive a Notice of Collection from NCDOR.

* |f you submit an installment agreement request for your tax liability and you
have not received a Notice of Collection, your request will not be processed.

* To make payments on your income tax liability before you receive a Notice of
Collection, use the D-400V application .




equesting




Rule of Thumb

Keep record of all business income, expenses,
deductions, and/or credits claimed

e Documentation should be easy to follow,
organized, summarized, and grouped



RECORDS RETENTION

The North
Carolina
Department
of Revenue
uses the same
advice as the
Internal
Revenue
- Service for
~ retaining tax
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, Rocky

Excise Tax Oflc Location & Phor Excise Tax- 1-877-
308-9092 - 1429 Rock Quarry Road, Suite 105 Raleigh, NC
27610.

%



Customer Education Workshops

Customer Education

New! Tax Resource Library

NCDOR has created an eModule and video futorial
library to help individuals and businesses with

'--.F_.._
| ala
w
Find detziled mformation
about all of the seminars

beneficial to yo = -
business o

* Cost to Attend:
= Attending is Free!

* Where to Register:
/ = NCDOR Website>Contact

Us>Customer Education




NORTH

N D R pErARTE
DEPARTMENT
OF REVENUE

Home File & Pay Taxes & Forms v

Contact Us

Customer

Office Locations

Request A Speaker For Your Group

Search...

Received A Notice News v About Us v Contact Us ~

Subscription Topics

= [J News and updates

[JJ News and announcements
Media Requests

() Sales and Use Tax

Report Tax Fraud
[J Excise Tax

(J withholding Tax

(J Individual Income Tax
(J All Tax Topics
() Set Off Agencies

[J MVP Tax

NC.GOV AGENCIES JOBS SERVICES ! i

99



NCDOR/IRS Tax Calendar

Tax Calendar

NCD®OR

woaTH
BEPARTHENT Search... m NC.GOV AGENCIES JOBS SERVICES

OF REVENUE

Home File & Pay Taxes & Forms ~  Received A Notice News v About Us v Contact Us v

The Department of Revenue works with the IRS to provide information that is relevant to both agencies. The business tax calendar,
produced in conjunction with the IRS, aims to help businesses keep up with important reperting dates for the IRS and DOR.

ncdepartmentofrevenue@gmail.com
(Today| June 2021 FFrint Week Month Agends (¥
Sun Man Tue Wed Thy Fi Sat

Taxes & Forms

Individual Income Tax Sales And Use Tax Withholding Tax Corporate Income & Franchise Tax

 Deposis pyrol | Depose payrol
[FieForm 750 on] CDOR Deposipal NCDOR Depes o]

Motor Carrier Tax (IFTA/IN)

Motor Fuels Tax

Privilege License Tax Alcoholic Beverages Tax

Tobacco Products Tax Partnership Tax

Property Tax Collections — Past Due Taxes

Business Reqgistration Information For Tax Professionals Policies Other Taxes And Fees

Tax Resources IFTA Annual Interest Rates Motor Carrier Seminars Customer Education

Tax Information Business Taxes Additional Resources

Corporate & Franchise Tax Business Registra CDOR YouTube Videos ©

Individual Incol NCDOR and IRS Tax Calendar with Due Dates i e e A e

Privilege License Tax Event Descriptions
Tax Update Alerts Due dates and filings pertaining to the North Carolina Department of Revenue are highlighted in blue.

Sales & Use Tax Request a Speaker
Information for Tax Professionals

Please note that not all dues dates for every tax type are included on this calendar.

Due dates and filings pertaining to the Internal Revenue Service are highlighted in green.



he ‘ ﬁ:small

 the IRS and




On-Demand Resources and News

Business Related Videos

NCD@R .............. i
A NCD®OR i Available:
OF REVENUE
SALES & UsE TAX BAsICS
1 <0 f
North Carolina Department of Revenue . E MODULE

ONLINE FILING AND

i o PAYING SALES & USE TAX
= : ENC3 TUTORIALS
Tax Resource Library UNDERSTANDING YOUR
PRIVILEGE LICENSE
Available eModules BUSINESS EFILE
How 10 COMPLETE A
i ebodute summrizes recnt lgistatv change, o he Sate's NC-4 EZ FORM
ettodle W song it changes 10 the retevart How ToO PAY A BILL OR
NOTICE

Personal Tax Law Update

This eModule summarizes recent legislative changes, to the State's
Revenue laws, effective for tax year 2020, regarding Sales & Use
taxes, along with changes to the relevant NC forms.

Sales & Use Tax Law Update
eModule

This eModule summarizes recent legislative changes, to the State's
Revenue laws, effective for tax year 2020, regarding Corporate &
Franchise taxes, along with changes to the relevant NC forms.

Corporate & Franchise Tax Law
Update eModule




Important Reminders

Double check all figures, including Social
Security numbers.




WHAT IF MY CLIENT IS AUDITED?

“Oh, you don’t like your
assessment?? So, sue me!!”

Is this Your
State
Auditor?




lecessary

* File request for review if assessment received

o

® For instance, must be filed within 45 days of assessment in NC

/J‘ Involve legal counsel early



NCDOR VOLUNTARY DISCLOSURE PROGRAM

limited lookback period if they meet the
requirements




NCDOR VOLUNTARY DISCLOSURE PROGRAM

®* To qualify for the Voluntary Disclosure Program, a taxpayer must

meet all of the following criteria:

""i' Kpay "i’:.liiies other than

those repori"r' gh the volu -""éligélosure.
®* The taxpayer is not under audit for any tax.




NCDOR VOLUNTARY DISCLOSURE PROGRAM

®* To qualify for the Voluntary Disclosure Program, a taxpayer must

meet all of the following criteria: (continued)

_«’araudﬂio

v ility ¢ nd the accuracy of

the represeni"'b'- ade by the taxpayer.

®* The taxpayer cannot have previously participated in the

Voluntary Disclosure Program.




NCDOR VOLUNTARY DISCLOSURE PROGRAM

gl

L e taxes or
sond three years or
~ thirty-s e ex ended to cover those
periods.

* The requirement to file returns and pay taxes for taxpayers discovered through
examination that are not registered or non-filers is six years for taxes filed
annually or seventy-two months for taxes that do not have an annual filing

/ﬁreq uency.




NCDOR VOLUNTARY DISCLOSURE PROGRAM

se, plus

1 annual filing
re is past due, plus
returns

®* Waiver of penalhe , Unless r collected  a trust tax such as sales and
use tax or withholding iax, but did not pay it to the Department. If trust taxes
were collected, the Department will waive all penalties except the 10% penalty
for failure to pay the tax when due.

%




NCDOR VOLUNTARY DISCLOSURE PROGRAM

e returns or

due.

. Taxp& - or th ano 'gusly complete the

program application for businesses taxes or individual income

taxes and mail it to the NCDOR.

%


https://www.ncdor.gov/documents/application-voluntary-disclosure-business-taxes
https://www.ncdor.gov/documents/application-voluntary-disclosure-individual-income-taxes

. COanict”i" uloe Tt tas
* Independent contractors

j/” Maintaining sufficient tax records



Audience
2Questions?

" Michael A. Hannah, CPA
Attorney at Law
mikeh@mhannahlaw.com
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